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I N D EP EN D ENT AUD ITOR'S REPO RT

To the Honorable Mayor
and Members of the City Council
City of Albemarle, North Carolina

We have audited the accompanying f inancial statements of the governmental
activit ies, the business-type activit ies, the discretely presented component units, each
major fund and the aggregate remaining fund information of City of Albemarle, North
Carolina, as of and for the year ended June 30, 2008 which collectively comprise the
City's basic f inancial statements as l isted in the table of contents. These f inancial
statements are the responsibi l i ty of City of Albemarle's management. Our
responsibi l i ty is to express an opinion on these f inancial statements based on our
audit.  We did not audit the f inancial statements of the Albemarle ABC Board and the
Albemarle Downtown Development Corporation. Those f inancial statements were
audited by other auditors' whose reports thereon has been furnished to us, and our
opinion, insofar as i t  relates to the amounts included for the Albemarle ABC Board and
the Albemarle Downtown Development Corporation is based solely on the reports of
the other auditors.

We conducted our audit in accordance with audit ing standards general ly accepted in
the United States of America and the standards applicable to f inancial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the basic f inancial statements are free of
material misstatement. The f inancial statements of the Albemarle ABC Board and the
Albemarle Downtown Development Corporation were not audited in accordance with
Government Auditing Sfandards. An audit includes examining, on a test basis,
evidence support ing the amounts and disclosures in the f inancial statements. An audit
also includes assessing the accounting principles used and signif icant estimates made
by management, as well as evaluating the overal l  f inancial statement presentation.
We believe that our audit and the report of the other auditors provide a reasonable
basis  for  our  op in ions.

In our opinion, based on our audit and the report of the other auditors, the financial
statements referred to above present fairly, in all material respects, the financial position
of the governmental activities, the business-type activities, the discretely presented
component units, each major fund, and the aggregate remaining fund information of the
City of Albemarle, North Carolina as of June 30, 2008, and the respective changes in
financial position and cash flows, where appropriate, thereof and the respective
budgetary comparison for the General Fund for the year then ended in conformity with
accounting principles generally accepted in the United States of America.
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ln accordance with Government Auditing Standards, we have also issued our report
dated September 16, 2008 on our consideration of City of Albemarle's internal control
over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts and grants. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with
this report in considering the results of our audit.

Management's Discussion and Analysis and the Law Enforcement Officers' Special
Separation Allowance Schedule of Funding Progress and Schedule of Employer
Contributions on pages 3 through 11 and 47 and 48 respectively, are not a required part
of the basic financial statements but are supplementary information required by the
Governmental Accounting Standards Board. We and the other auditors have applied
certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary
information. However, we did not audit this information and express no opinion on it.

Our audit was performed for the purpose of forming an opinion on the f inancial
statements that collectively comprise the basic financial statements of the City of
Albemarle, North Carolina. The introductory information, combining, and individual
nonmajor fund f inancial statements and schedules and statist ical tables as well as the
accompanying schedule of expenditures of federal and State awards as required by
U.S. Off ice of Management and Budget Circular A-133, Audits of Sfates, Local
Governments, and Non-Profit Organizations, and the State Single Audit
lmplementation Act, are presented for purposes of addit ional analysis and are not a
required part of the basic f inancial statements. The combining and individual nonmajor
fund f inancial statements and the accompanying schedule of expenditures of federal
and State awards have been subjected to the audit ing procedures applied in the audit
of the basic f inancial statements and, in our opinion, are fair ly stated in al l  material
respects, in relation to the basic f inancial statements taken as a whole.

I trnf'Q.. Mn,',"-(rr cd' ! - {r te(
t September 16, 2008
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Management's Discussion and Analysis

As management of the City of Albemarle, we offer readers of the City of Albemarle's financial
statements this narrative overview and analysis of the financial activities of the City of Albemarle for the
fiscal year ended June 30, 2008. We encourage readers to read the information presented here in
conjunction with additional information that we have furnished in the City's f inancial statements, which
follow this narrative

Financia l  Highl ights

r The assets of the City of Albemarle exceeded its
$ 6 1  , 7 1 8 , 1 9 4 .

l iabi l i t ies at the close of the f iscal year by

. The government's total net assets decreased by $2,057,821, primari ly due to increases in debt.

. As of the close of the current fiscal year, the City of Albemarle's governmental funds reported
combined ending fund balances of $9,343,902 an increase of $2,055,968 in comparison with
the prior year. Approximately 79.8 percent of this total amount, or $7,461 ,220, is available for
spending at the government's discretion.

o At the end of the current f iscal year, undesignated fund balance for the general fund was
$5,440,650, or 39.3 percent of total general fund expenditures for the f iscal year.

. The City of Albemarle's total debt increased by approximately $6,800,OlQ (282o/o) during the
current fiscal year. The key factor in this increase is the debt for the City Hall Project and new
Landf i l l  Cel l .

o The City of Albemarle maintained it 's A bond rating for the tenth consecutive year.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to City of Albemarle's basic
f inancial statements. The City's basic f inancial statements consist of three components; 1)
government-wide f inancial statements, 2) fund f inancial statements, and 3) notes to the f inancial
statements. The basic financial statements present two different views of the City through the use of
government-wide statements and fund f inancial statements. In addit ion to the basic f inancial
statements, this report contains other supplemental information that wil l  enhance the reader's
understanding of the f inancial condit ion of the City of Albemarle.
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Required Components of Annual Financial Report

Management's

Discussion and

Analysis

Basic

Financial

Statements

Government-wide

Financial

Statements

Fund

Financial

Statements

Notes to the

Financial

Statements

Summary Detail

Basic Financial Statements

The f irst two statements (Exhibits 1 and 2) in the basic f inancial statements are the Government-wide
Financial Statements. They provide both short and longterm information about the City's f inancial
status.

The next statements (Exhibits 3 through 9) are Fund Financial Statements. These statements focus
on the activit ies of the individual parts of the City's government. These statements provide more detai l
than the government-wide statements. There are three parts to the Fund Financial Statements: 1) the
governmental funds statements; 2) the budgetary comparison statements; and 3) the proprietary fund
statements.

The next section of the basic f inancial statements is the notes. The notes to the f inancial statements
explain in detai l  some of the data contained in those statements. After the notes, supplemental
information is provided to show detai ls about the City's individual funds. Budgetary information
required by the General Statutes also can be found in this part of the statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview of
the City's f inances, similar in format to a f inancial statement of a private-sector business. The
government-wide statements provide short and long{erm information about the City's financial status
as a whole.

The two government-wide statements report the City's net assets and how they have changed. Net
assets are the difference between the City's total assets and total liabilities. Measuring net assets is
one way to gage the City's f inancial condit ion.
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The government-wide statements are divided into three categories. 1) governmental activit ies; 2)
business{ype activit ies; and 3) component units. The governmental activit ies include most of the
City's basic services such as public safety, parks and recreation, and general administration. property
taxes and state and federal grant funds finance most of these activities. The business{ype activities
are those that the City charges customers to provide. These include the water and sewer. electric
services, landfill services, and public housing offered by the City of Albemarle. The final category is
the component unit. Although legally separate from the City, the ABC Board is important to 1ie City
because the City exercises control over the Board by appoiniing its members and because the Board is
required to distribute its profits to the City. The Albemarle Downtown Development Corporation is
another example of a component unit that is legally separate from the City, but the City exercises
control over the Board.

The government-wide f inancial statements are on Exhibits 1 and 2 of this report.

Fund Financial Statements

The fund f inancial statements (see Figure 2) provide a more detai led look at the City's most signif icant
activities. A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. The city of Albemarle, like all other
governmental entit ies in North Carolina, uses fund accounting to ensure and reflect compliance (or
non-compliance) with f inance-related legal requirements, such as the General Statutes or the City,s
budget ordinance. All  of the funds of City of Albemarle can be divided into four categories:
governmental funds, special revenue funds, proprietary funds, and fiduciary funds.

Governmental Funds - Governmental funds are used to account for those functions reported as
governmental activit ies in the government-wide f inancial statements. Most of the City's basic services
are accounted for in governmental funds. These funds focus on how assets can readily be converted
into cash f low in and out, and what monies are left at year-end that wil l  be available for spending in the
next year' Governmental funds are reported using an accounting method called modified accrual
accounting which provides a shortterm spending focus. As a resuit, the governmental fund financial
statements give the reader a detai led short{erm view that helps him or her determine if  there are more
or less f inancial resources available to f inance the City's programs. The relationship between
government activities (reported in the Statement of Net Assets and the Statement of Activities) and
governmental funds is described in a reconcil iat ion that is a part of the fund f inancial statements.

The City of Albemarle adopts an annual budget for i ts General Fund, as required by the General
Statutes. The budget is a legally adopted doCument that incorporates input from the cit izens of the
City, the management of the City, and the decisions of the Board about which services to provide and
how to pay for them. lt also authorizes the City to obtain funds from identified sources to finance these
current period activities. The budgetary statement provided for the General Fund demonstrates how
well the City complied with the budget ordinance and whether or not the City succeeded in providing
the services as planned when the budget was adopted. The budgetary comparison statement uses the
budgetary basis of accounting and is presented using the samJformat, language, and classif ications
as the legal budget document. The statement shows four columns: 1) the o-riginal budget as adopted
by the board; 2) the f inal budget as amended by the board; 3) the actuai resourc6s, charges to
appropriat ions, and ending balances in the General Fund; and 4) the difference or variance between
the final budget and the actual resources and charges. To account for the difference between the
budgetary basis of accounting and the modif ied accrual basis, a reconcil iat ion showing the differences
in the reported activities is shown at the end of the budgetary statement.
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Special Revenue Funds - The Special Revenue Funds are used to account for the proceeds of
specif ic revenue sources (other than special assessments, expendable trusts or major capital projects)
that are legally restricted to expenditures for specific purposes. The City has five special revenue
funds within the governmental fund types, those being the the City Hall  Construction Capital Reserve
Fund, the CDBG Project Fund, Governor's Highway Safety Grant Fund, the 2 Recreation grant project
fund. These funds are combined in the accompanying f inancial statements. These funds are not
shown on Exhibit C because their budgets are adopted on a mult i-year basis for the l ives of the
projects.

Proprietary Funds - City of Albemarle has four different proprietary funds. Enterprise Funds are used
to report the same functions presented as businesstype activit ies in the government-wide f inancial
statements. City of Albemarle uses enterprise funds to account for its water and sewer activity, its
electr ic, landfi l l  and public housing operations. These funds are the same as those functions shown in
the business-type activities in the Statement of Net Assets and the Statement of Activities.

Fiduciary Funds - Fiduciary Funds are used to account for resources held for the benefit  of part ies
outside the government. Fiduciary funds are not reflected in the government-wide financial statements
because the resources of those funds are not available to support the City of Albemarle's own
programs. The accounting used for the f iduciary funds is much l ike that used for the proprietary funds.
The City of Albemarle has one Fiduciary Fund, which is an Agency Fund.

Notes to the Financial Statements - The notes provide addit ional information that is essential to a
ful l  understanding of the data provided in the government-wide and fund f inancial statements. The
notes to the f inancial statements are on pages 22 through 46 of this report.

Other Information - In addit ion to the basic f inancial statements and accompanying notes, this report
includes certain required supplementary information concerning the City of Albemarle's progress in
funding its obligation to provide pension benefits to i ts employees. Required supplementary
information can be found on page 47 and 48 of this report.

Government-Wide Financial Analysis

As year-to-year f inancial information is accumulated on a consistent basis, changes in net assets may
be observed and used to discuss the changing f inancial posit ion of the City as a whole.

The fol lowing table provides a summary of the City's net assets:

Current and other assets
Capital assets

Total assets

Long{erm l iabi l i t ies
Other l iabi l i t ies

Total l iabi l i t ies

Net assets
Invested in capital assets,

net of related debt
Restricted
Unrestricted

Total net assets

The Gity of Albemarle's Net Assets

Governmental Activities Business{ype Activities
2008 2007 2008 2007

$ 11,985,480 $ 8,493,782 $ 22,795,086
11.957.346 9.885.666 38.422.965
23.942.826 18.379.448 61.218.051

3,168,554 1,224,548 12,134,460
2,987,967 741.356 5.151.702
6,1 56.521 1 .965.904 17 .286.162

Totals
2008 2007

$ 19,199,948 $ 34,780,566 $ 27,693.730
36.099,228 50.380.311 45,984,894
55.299,1 76 85.1 60.877 73.678.624

1,183,796 15 ,303,014 2 ,408,344
6.752,909 8.139.669 7 ,494.265
7.936.705 23.442.683 9.902.609

9,074,098

8.7',12.207
$_LZJ86J05

9,542,953 33,353,696 35,189,482 42,427,794 44,732,435
9 1 1 , 5 8 0  -  9 1 1 , 5 8 0

5.959.01 1 1 0,578,1 93 12.172.989 1 9,290.400 1 8.1 32.000
__76A1i544 $__43-93L889 $,47]62A7a $sr*Z18Jsl $ 63J76j15
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As noted earlier, net assets may serve over time as one useful indicator of a government,s financialcondit ion. The assets of the City of Albemarle exceeded l iabi l i t ies by $61,71 g,1g4 as ofJune 30, 2008. The City's net assets decreased by $2,057,821 for the f iscal year ended June 30,2008' The City of Albemarle uses these capital ass-ets to provide services to citizens; consequenly,these assets are not available for future spending. Although the city of Albemarle,s investment in i tscapital assets is reported net of the outstanOing retated Oebt, the resburces needed to repay that debtmust be provided by other sources, since the cipital assets cannot be used to l iquidate these l iabi l i t ies.Tl:t: is a large increase in long{erm liabilities which represents closure posvclosure accruedliabi l i t ies for the landfi l l .

Several particular aspects of the City's financial operations positively influenced the total unrestrictedgovernmental net assets:

'  Continued di l igence in the collection of ad valorem property taxes by maintaining a percentage
of 96 48%, which is comparabre to the statewide average.

o continued low cost of debt due to the city's favorable bond rating.
o Continued recovery of bad debt due to the State's Debt Set-off program.

The fol lowing table provides a summary of the city,s changes in net assets:

The City of Albemarle,s Changes Net Assets

9o_vernmental Activities Business{vpe Activities
2008 2007 zooe 2OO7Revenues:

Program revenues:
Charges for services
Operating grants and

contr ibutions
Capital grants and

contr ibutions
General revenues:

Property taxes
Other taxes
Interest earned

Other
Total revenues

Expenses:
General government
Public safety
Public works
Environmental protection
Economical development
Culture and recreation
Interest on long{erm debt
Water and sewer
Electr ic
Landfi l l
Pub l i c  hous ing

Total expenses

Increase in net assets before
transfers

Transfers

Increase in net assets
Net assets, July 1
Prior period adjustment
Net assets, June 30

$ 745,093

37,337

1 ,041 ,948

1 , 8 1 4 , 9 0 1
6,239,976
2,431,293
1,066,440

85,597
1,243,666

78,1  06

12.959,979

$ 429,320 $ 3s,71s,086 $ 34,771,851 $ 36,460,179 $ 35,201.171

1,989,979 1 ,769,972 2 ,027,316 1 ,796.291

516,652 524,045 1,558,600 2,296.685

2 6 , 3 1 9

1,772,640

1 , 6 9 1 , 6 6 2
6,053,567 - -
2 ,318.604
1 , 0 0 1 . 9 4 1

873,754
1 , 1 8 8 , 3 7 8

o , 6 3 Y
-  6 ,041,888 5 ,908,105
- 26,756,129 25.529.330
-  5 ,361,119 1 ,287,336

_-__________: 2.474.874 2.432.919
13,134.765 40 .634.010 gs ,  r  sz .ogo

Totals
2008 2007

2,255,981

5,440,858 s,473.925
4,284,785 4.217.994

683,197 769,758
1.081.233 792 612

51.536.168 50 .548.436

' l  
,814 ,901 1 ,691,662

6,239.976 6,053,567
2,431 ,293 2,318,604
1,066,440 1 ,001,941

85,597 873,754
1,243,666 1 ,188.378

78,106 6 ,859
6,041,888 5 ,908.105

26,756,129 25,529.330
5,361 ,119 1 ,287,336
2.474.874 2.432.919

53,593.989 48.292.455

5,440,858 5,473,925
4,284,785 4,217,994

3'10,247 346,035 372,950 423,723
, !?2-'!7.2 (7?.?77) szl;61 B64.e8e12.012.740 12.193,856 sg.sz3.1.n 38354580

(947 ,23s) (944,054) (1 , 1 10,582) 3,1 96,890 (2,057 ,821)
2.320,000 1,565.000 (2.320.000) (1.565.000)

1,372,761
16,413,544

$17J86J05

624,091
15,580,552

208,901
$_1tur13314

(3,430,582) 1,631,890
47,362,471 45,690,624

$_43J3r_889 $_47-362.411

(2,057,821)
63,776,015

2,255,981
6 1  , 2 7 1 , 1 7 6

248,858
q  A ?  7 7 A  n l A
@
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Governmental activities, Governmental activities increased the City's net assets by $1,372,761,
thereby accounting for al l  of the total growth in the net assets of the City of Albemarle. Key elements
of this increase are as fol lows:

. Rising interest rates

. Increase in business l icense fees

. Tax revenues increased

. Increase in sol id waste t ipping fees

Business-type activities: Business{ype activities decreased the City of Albemarle's net assets by
$3,430,582, accounting for al l  of the total reduction in the business's net assets. Key elements of this
decrease are as follows:

. Increase in rates

. Lower maintenance cost of equipment

Financial Analysis of the City's Funds

As noted earl ier, the City of Albemarle uses fund accounting to ensure and demonstrate compliance
with f inance-related legal requirements.

Governmental Funds. The focus of the City of Albemarle's governmental funds is to provide
information on near-term inflows, outf lows, and balances of usable resources. Such information is
useful in assessing the City of Albemarle's f inancing requirements. Specif ical ly, unreserved fund
balance can be a useful measure of a government's net resources available for spending at the end of
the f iscal year.

The general fund is the chief operating fund of the City of Albemarle. At the end of the current f iscal
year, unreserved fund balance of the General Fund was $6,072,600, while total fund balance reached
$7,878,892. As a measure of the general fund's l iquidity, i t  may be useful to compare both unreserved
fund balance and total fund balance to total fund expenditures. Unreserved fund balance represents
43.8 percent of total General Fund expenditures, while total fund balance represents 56.9 percent of
that  same amount .

At June 30, 2008, the governmental funds of City of Albemarle reported a combined fund balance of
$9,343,902, a 28 percent increase over last year. Included in this change in fund balance are
increases in fund balance in the General and capital projects Funds.

General Fund Budgetary Highlights: During the f iscal year, the City revised the budget on several
occasions. Generally, budget amendments fal l  into one of three categories: 1) amendments made to
adjust the estimates that are used to prepare the original budget ordinance once exact information is
available; 2) amendments made to recognize new funding amounts from external sources, such as
Federal and State grants; and 3) increases in appropriat ions that become necessary to maintain
services.

a

a

a

a

a

Appropriated funds reserved for Law Enforcement for the construction of a Police Firinq Range at the
City 's Landf i l l
The City purchased Land for economic development purposes
The City received a grant from FEMA for firefighters
The City received a grant for playground equipment
The City received a pass-through grant from Rural Center to pass to Lill ian Mill group for jobs creation
The City appropriated debt proceeds for truck repair

Page I



Proprietary Funds. The City of Albemarle's proprietary funds provide the same type of informationfound in the government-wide statements but in more deiail. Uniestricted net assets of the water anJsewer Fund at the end of the f iscal year amounted io $3,897,421, those for the Electr ic Fundamounted to  $10,039,045,  publ ic  Housing $1,443,132,  and for  the Landf i l l  Fund g(4,g01,405) .  Thetotal increase (decrease) in net assetJ for al l  funds was 9(224,043), $40,546, $50g,321, and$(3'756,406)' respectively. other factors concerning the finances of these two funds have alreadybeen addressed in the discussion of the City of Albem-arte s Ouslnesstype activit ies.

Capital Asset and Debt Administration

capital assets' The city of Albemarle's investment in capital assets for i ts governmental andbusiness-type activit ies as of June 30, 2008, totals $50,3g0,i11 (net of accumulated depreciation).These assets include buildings, roads and bridges, land, machinery and equipment, park faci l i t ies, andvehicles.

Major capital asset transactions during the year include the fol lowing:

. Replacement of four police vehicles

. Renovation of the pool at Rock Creek park

o Instal lat ion of grass inf ield at Don Montgomery park

' Relocation of City Hall Offices into temporary quarters for the City Hall project

' lmplementation of a separate crew within the Public works Department for downtownmaintenance

. Replacement of one block of sidewalk downtown

' Replacement of thermar imaging camera in the Fire Department

. Resurfacing of 16 City Streets

' Continued replacing again sewer l ines to address inf low and inf i l trat ion issues

. Replaced pump at Old Whitney pump Station

' Began a mult i-year program for major capital repairs and renovation at the Long Creek
Wastewater Treatment plant

' Construction of a fifth electric circuit at the Lee Lynn Electric Substation

. construction of a new wire storage area at the city's service center

'  Received Tree City USA Designation from the NationalArbor Day Foundation

' Successful Grant application for federal grants for fire hose and protective gear for the Fire
Department

Page 9



Land
Infrastructu re
Other tmprovements
Bu i ld ings
Machinery and equipment
Mobale equipment
Construction in progress

Total

Addit ional information
Statements.

Long-term Debt. As
debt.

General obl igation bonds

City of Albemarle's Gapital Assets
Net of Accumulated Depreciation

G_ov_ernmental Actjvitjgs Business{vpe Activities
2008 2007 2008--- 200?

$ 2,280,070 $ 1,379,966 $ 495,092 $ 495,092
2,389,608 2,394,016 10,732,851 t r,sso,gas

359,657 432,054 273.731
3,595,618 3,360,191 20,417,843 21 .218,900

696,281 638,531 1,776,187 r ,+so,zgo
1,162,887 1,020,756 675,128 677,251
1,473.225 660,152 4.052.133 oeo,z6o

$lr-957*34Q il_8S5*66! $e422_965 $36_099.228

on the City's capital assets can be found in note 3. A

City of Albemarle's Outstanding Debt
General Obligation Bonds

Go_v_el'nmental Activities Busrness{voe Activities
2008 2007 2OO8 2OO?

of June 30, 2008, the city of Atbemarte had totai ly paid back al l  their bondeo

I  v t d t D

2008 2007

$ 2 ,775,162 $  1 ,875,058
13,122,459 13 ,991,005

633,388 432.054
24,013,461 24,579.091
2,472,468 2,068J67
1 ,838,015 1  ,698,007
5.525,358 1 340 912

$ _50-3803111 $iE_9S4j94

of the Basic Financial

_ Totals
2008 2007

City of Albemarle's Outstanding Debt

The city of Albemarle's total debt increased by approximately $6,g00, ooo (2g2o/o) during the past fiscalyear, primari ly due to the loan for the City Hall  construction and construction of the new Landfi l l  cel l .The City of Albemarle does however owe g1,500,604 on an inter-fund loan for the addit ion andrenovation to the Public Safety Facility issued by the water/sewer and electric departments.

As mentioned in the f inancial highlights section of this document, the city of Albemarle maintained it ,s43 rating with Moody's Investor Service and A rating from Standard and ioor's corporation. This bondrating is a clear indication of the sound f inancial coidit ion of the City of Albemarte. This achievementis a primary factor in keeping interest costs low on the City's outstanding debt.

North Carolina general statutes l imit the amount of general obl igation debt that a unit of government
can issue to 8% of the total assessed value of taxable property located within that givernment,s
boundaries. The tegat debt margin for city of Albemarle is $76,60g.bs2.

Addit ional information regarding the City of Albemarle's longterm debt can be found in note 3 .8.
beginning on page 41 of this report.
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Economic Factors and Next year's Budgets and Rates

The_fol lowing key economic indicators reflect the current underlying economic condit ions surrounding
the City of Albemarle.

. The unemployment rate in Stanly County is in l ine with the state avera ge of 6.20/o; the civi l ian
labor force estimates for North Carolina reports the Stanly County unemployment rate is 6.1%;
the national average is 5.5%. This 6.1% unemployment rate is up a bit from the prior year.

o There were 186 Building Permits issued for the City of Albemarle with a total cost estimate of
$ 1 9 , 0 1  2 . 5 1 5 .

Budget Highlights for the Fiscal Year Ending June gO, 2OOg

Governmental Activit ies: Property taxes wil l  remain at 0.56 per $100 valuation for the f iscal year
ending June 30, 2009. There wil l  be an increase in the solid waste col lection fee from $3.25 per month
to $5.45 per month; this wil l  help recover costs associated with garbage & trash collection, yard waste,
and leaf col lection. This wil l  al low funding of public safety to remain at standards needed for the City
as well as other departments funded by declining tax revenues.

Business-Type Activit ies: The Water and Sewer rates in the City wil l  see no increase in the
minimum charge and minimum usage wil l  be increased from 200 to 300 cubic feet, then an increase of
5o/o for use above the new minimum. Declining industrial water and sewer usage and increased capital
needs necessitate these increases. There is also an unfunded federal mandate that requires
addit ional water testing. The Electr ic rates wil l  increase 1.4o/o to offset the wholesale price increase.
The 2008-2009 budget for the electr ic fund represents an increase of approximately 5.5% of the
previous f iscal year budget. The Solid Waste Disposal Fund wil l  have a $2 per ton increase in the solid
waste disposal fee and an increase of $5 from $20 to $25 for construction and demolit ion fees. This is
needed to pay the debt service cost of the new landfi l l  cel l  construction and the increased fuel costs.

Req uests for I nformation

This report is designed to provide an overview of the City's f inances for those with an interest in this
area. Questions concerning any of the information found in this report or requests for addit ional
information should be directed to the Director of Finance, City of Albemarle, P.O. Box 1g0, Albemarre,
North Carolina 28002.
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CITY OF ALBEMARLE, NORTH CAROLINA
ST AT EM ENT OF /VEr ASSSTS
June 30. 2008

Exhibit 1

Primary Government Component Units

Governmental Business{ype
Activities Activities

ASSETS
Current assets

Cash and cash equivalents
Receivables:

Taxes receivable - net
Accounts receivable
Due from other governments

Internal balances
Inventories
Deferred charges
Prepaid expenses

Total current assets

Non-current assets
Note receivable

Capital assets
Land, and construction in progress
Other capital assets, net of depreciat ion

Total capital assets

Total non-current assets

Total assets

L IABIL IT IES
Current l iabi l i t ies

Accounts payable and accrued l iabi l i t ies
Deposits
Unearned earnings
Current port ion of long{erm l iabi l i t ies
Accrued interest payabte

Total current l iabi l i t ies

Long{erm l iabi l i t ies
Accrued landfi l l  closure and postclosure costs
Long-term l iabi l i t ies:

Due in more than one year

Total long{erm l iabi l i t ies

Total l iabi l i t ies

Net Assets
Invested in capital assets, net of related debt

Working capital
Unrestricted

Total net assets

11,185,480 22 ,795,086 33 ,980,566 217,644 343,951

$ 10 ,738,451

328,179
226,078

1,252,974
(1 ,500,604)

1 6 , 4 1  3

123,989

800,000

3,753,295
8,204,051

1 1 , 9 5 7 , 3 4 6

12,757,346

23,942,826

'l 
,234,045

1,400
1 , 0 7 1 , 8 9 0

680,632

2,987,967

3, '168,554

3,168,554

6 ,156 ,521

9,074,098

8 ,712 ,207

$ 17,786,305

$15,207,974

? q?' l  naa

'l 5.4, R77

1,500,604
2,286,105

10,495
103,266

4,547,225
33,875,740

38,422,965

38,422,965

61 ,218,05 ' l

3,780,745
579,051

10,948
780,026

J5Z

Total

$ 25,946,425

328,179
3,759,143
1,406,551

2,302,518
10,495

zz t  ,zJa

800,000

8,300,520
42,079,791

50,380,311

5 1 , 1 8 0 , 3 1 ' 1

85,1  60 ,877

5,014,790
580,451

1,082,838
1,460,658

932

Albemarle
Downtown

Development
Corporation

$  1 4 6 , 1 8 4

70,95 ;

5 1 0

R 6  6 ? A

/  r o , ovo

802,231

802,231

1  n 1 0  A 7 q

3,501

6,547

City of
Albemarle
ABC Board

$ 106,359

231 ,485

6,1  07

261 ,417
1,048,922

1  , 3 1 0 , 3 3 9

1 , 3 1 0 , 3 3 9

1,654,290

I  JY,OZZ

:
81 ,771

221 ,393

452,352

452,352

673,745

776,216
70,457

133,872

$ 980,545

5, ' t51  ,702

7,555,914

4,s78,546

12,134,460

17,286,162

33,353,696

'1 0,578, 1 93

$43,931,889

B,1  39 ,669

7,555,914

7,747,100

1 5 ,303,014

23,442,683

42,427,794

19,290,400

$  6 1 , 7 1 8 , 1 9 4

10,048

76,447

76,447

86,495

719,237

2 1 4 , 1 4 3

$ 933,380

statements are an integral paft
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CITY OF ALBEMARLE, NORTH CAROLINA
BALANCE Sf'EET
GOVERNMENTAL FUNDS

Exhibit 3

June 30.2008

Assets

Cash and cash equivalents
Receivables, net

Taxes
Accounts
Due from other governments

Inventor ies
Prepaid expenses
Note receivable

Tolal  assets

Liabi l i t ies and fund balances

Liabi l i t ies
Accounts payable and accrued liabilities
Deposits
Due to other funds
Deferred revenue
Unearned revenue

Total  l iabi l i t ies

Fund balances
Reserved for

Inventor ies
Prepaids
State statute
Streets - Powell Bill

Unreserved, reported in
General  Fund

Designated for subsequent year,s expenditures
Undesignated

Capital Projects Funds
Special  Revenue Funds

Total  fund balances

Total  l iabi l i t ies and fund balances

Malor Fund-Cry 
Har-

Capital project
General Fund

$ 8,859,895

328,179
226,078

1 ,1  76 ,584
1 6 , 4 1 3

123,989
800,000

$ 1 1 ,531 , ' t  38

$  744,109
1,400

1,500,604
334,243

1 , 0 7 1 , 8 9 0

3,652,246

1 6 , 4 1  3
123,989

1,425,344
240,546

631,950
5,440,650

7,878,892

$  1 1 , 5 3 1 , 1 3 8

$ 1  ,799,015

q  1  7 0 0 n { E

$ 489,456

489,456

1,309,559

1,309,559

$ 1  ,799,015

Total
Non-Major

Funds

$ 79,541

76,390

$ 155,931

8 1  , 1 4 7
(2,086)

'155,451

$ 155,931

Total
Governmental

Funds

$ 10 ,738,451

328,179
226,078

1,252,974
1 6 , 4 1 3

123,989
800,000

$ 13,486,084

$ 1 ,234,045
1,400

1,500,604
334,243

1 , 0 7 1 , 8 9 0

4,142,182

16,413
123,989

1,501,734
240.546

63't ,950
5,440,650
1,390,706

(2,086)

9,343,902

$ 13,486,084

$ 9,343,902

1 1 ,957,346

334,243

(s95,745)
(370,1 93)

(2,883,248\

$  17 ,786,305

480

Reconciliation of fund balance as reported in the balance sheet - governmental funds with
net assets - governmenlal activites
Fund balance as reported in the balance sheet _ governmental funds
Amounts reported for governmental activities in the statement of net assets are different because

Capital assets used in governmental activities are not financial resources and, therefore, are
nol reported in the funds

Other long{erm assets are not available to pay for current period expenditures and, therefore,
are deferred in the funds

Compensated absences not expected to be materially liquidated with expendable available
res0urces

Net pension obl igations
Long{erm l iabi l i t ies, principal ly instal lment purchases and accrued interest payable, are nor

due and payabre in the current period and, therefore, are not reported in the funds

Net assets of governmental activities

notes lo the financialslafements are an integral patt thts statement Page 14



CITY OF ALBEMARLE, NORTH CAROLINA
STATEMENT OF REVENUES, EXPENDITIJRES AAID CHAAIGES IN FIJND BALANCE

Exhibit 4

GOVERNMENTAL FUNDS
For the Year Ended June

Major Fund

General

City Hall
Capital Project

Fund

Total
Non-Major

Funds

Total
Governmental

FundsRevenues
Ad valorem taxes
Other taxes and licenses

Unrestricted intergovernmental
Restricted intergovernmental

Permits and fees
Sales and services
Investment earnings
Miscel laneous

Total revenues

Expenditures
Current

General government
Public safety
Public works
Environmental protection
Economic and physical development
Cultural and recreation

Debt service:
Pr inc ipal
Interest

Capital outlay

Total expenditures

Excess (deficiency) of revenues
over expenditures

Other financing sources (uses)
Transfers from other funds
Transfers to other funds
Proceeds from installment fi nancing

Total other financing sources (uses)

Net change in fund balances

Fund balances - beginning of year

Fund balances - end of year

$ 5,569,443
296,233

3,990,216
824,193
29,780

715,313
259,664
152,472

11,837,314

2,378,078
6 , 1 8 1 , 3 9 9
2,531,072
1,055,649

1,248,648

366,635
78 ,106

13,839,587

(2,002,273)

1,595,000
(90e,328)

2,907,170

3,592,842

1,590,569

6,288,323

$_ r'8zqdga

27,672

255,092

22,g1.

27,672 278,OO3

73,277-

74,806

1,265,825

1,265,825

(1 ,238,153)

2,547,712

2,547,712

1,309,559

60,696

208,779

69,224

9,328
(922,712)

(913,384)

(844,160)

999 ,611

$ 155,451$ 1,309,559

$ 5,569,443
296,233

3,990,2 ' t6
1,079,285

29,780
7 1 5 , 3 1 3
310,247
152,472

12 ,142 ,989

2,378,078
6,254,676
2,531,072
1,055,649

74,806
1,248,648

366,635
78 ,106

1,326,521

1 5 , 3 1 4 , 1 9 1

(3,171,2O2)

4,152,O40
(1,832,040)
2,907,170

5,227,170

2,055,968

7,287,934

s__9n4p9?

The notes to the financiar statements are an itegrat p;rt ffi[atemeni Page 1 5



CIW OF ALBEMARLE, NORTH CAROLINA
RECONCILIATION OF THE STATEMENT OF REVENTIES, EXPENDITURES AND CHANGES 'N

FUND BALANCES OF GOVERNMENTAL FUAIDS TO THE STATEMENT OF ACTIVITIES

Exhibit 5

For the Year Ended June 30, 2008

Amounts reported for governmental activities in the statement of activities are different because:
Net changes in fund balances - total governmental funds

Governmental funds report capital outlays as expenditures. However, in the Statement of
Activities the cost of those assets is allocated over their estimated useful lives and reported
as depreciation expense.

Capital outlay
Depreciation
Asset disposals

Revenues in the statement of activities that do not provide current financial resources are
not reported as revenues in the funds

Taxes including interest and penalties
Other deferred revenues

Some expenses reported in the statement of activities do not require the use of current
financial resources and, therefore, are not reported as expenditures in governmental
funds

Compensated absences
Current pension cost

The issuance of long{erm debt provides current financial resources to governmental funds,
while the repayment of the principal of long{erm debt consumes the current financial
resources of governmental funds. Neither transaction has any effect on net assets. Also,
governmental funds report the effect of issuance costs, premiums, discounts and similar
items when debt is first issued, whereas these amounts are deferred and amortized in
the statement of activities. This amount is the net effect of these differences in the
treatment of long-term debt and related items.

Total changes in net assets of governmental activities

$  2 ,055,968

2,741,857
(571,526)
(e8 ,651)

(128,585)
(1 ,664)

(64,746)
(1e ,357 )

(2,540,535)

$__1g2t9L

The notes to the financial statements are an integrat paft of this statement Page 16



CITY OF ALBEMARLE, NORTH CAROLINA
STATEMENT OF REVEN'JES, EXPEND'TURES AND CHANGES ''V FTJND BALANCE - BUDGET AND ACTTJALGENERAL FUND

Exhibit 6

For the Year Ended June

General Fund
Variance

orisinar Finar Ylitr
Budget Budget Actuat (Negative)

Revenues
Ad valorem taxes
Other taxes and licenses
U nrestricted intergovernmental
Restricted i ntergovernmental
Permits and fees
Sales and services
Investment earnings
Miscel laneous

Total revenues

Expenditures
Current

General government
Public safety
Publ ic works
Cultural and recreational
Environmental protection

Debt service
Principal
Interest

Total expenditures

Revenues over (under) expenditures

Other financing sources (uses)
Transfers from other funds
Transfers to other funos
Capital  lease obl igat ions issued

Total other financing sources (uses)

Appropriated fund balance

Net change in fund balance

Fund balance - beginning of year

Fund balance - end of year

$  5 ,494,100
273,500

3,944,641
699,826
30,400

616,950
225,300
40,353

11,325,070

$ 5 ,494,100
273,500

3,944,641
720,793
30,400

616,950
225,300
1 1 4 , 9 6 8

11,420,652

2,511,350
6,337,516
2,631,690
1,248,700
1,02s ,000

281,100
99,500

14,1  34 ,856

(2,714,204\

1 ,595,000
(e06,887)
207,170

895,283

1,818,921

$ -

$ 5,569,443
296,233

3,990,216
824,193
29,780

715,313
259,664
152,472

11,837,314

2,378,078
6 , 1 8 1 , 3 9 9
2,531,072
1,248,648
1,055,649

13,839,587

(2,002,273\

1 ,595,000
(e0e,328)

2,907,170

3,592,842

1,590,569

6,288,323

L Z,gzq.qge

$ 75,343
22,733
45,575

103,400
(620)

98,363
34,364
37,504

416,662

1 , 9 1 1 , 3 5 0
6 , 1 s 9 , 3 0 0
2,424,520
1,204,300
1,025,000

2 8 1 , 1 0 0
oo Enn

1 3 , 1 0 5 , 0 7 0

(1 ,780,000)

1 ,595,000
(28,000)

1 ,567,000

213,000

$

366,635
78,1  06

133,272
1 5 6 , 1 1 7
1 0 0 , 6 1 8

52
(30,64e)

(85,535)
21,394

295,269

711,931

(2,441)
2,700,000

,  A q 7  4 6 0

( 1 , 8 1 8 , 9 2 1 )

1 ,590,569

The notes to the financial statements are an integral part of nis satement. Page 17



CIW OF ALBEMARLE, NORTH CAROLINA
STATEM E NT OF'VET ASSETS

PROPRIETARY FUNDS

Exhibit 7

June

ASSets
Current assets

Cash and cash equivalents
Accounts receivable - net
Due from olher governmenls
Due from other funds
Invenlories
Deferred charges
Prepaid expenses

Total current assets

Noncurrent assets
Capital assets

Land, improvements and construction in progress
Other capital assets, net of depreciat ion

Total capital assets, net

Total assets

Liabi l i t ies
Current l iabi l i t ies

Accounts payable and accrued liabilities
Customer deposits
Accrued interest payable
Compensaled absences - current
General obl igation bonds payable - currenl
Installment purchase agreements payable _ current
Deferred revenue

Total current l iabi l i t ies

Noncurrent l iabi l i t ies
Accrued landfill closure and postclosure costs
Compensaled absences
General obligation bonds payable - noncurrent (net)
Instal lment purchase agreements payable - noncurrent

Total noncurrent l iabi l i t ies

Total l iabi l i t ies

Net assets
Invesled in capital assets, net of related debt
Unrestricted

Total net assets

Major Funds
Water and

Sewer Fund
Electric

Fundoewer Funo Fund Fund publ ic  HousingFund
Landfill Department of

$ 2,684,249
578.1  98

$ 7 ,551,606
2,766.850

500,201 1 ,000,40 ;
397,785 .1,888,320

10,495
46.183 42.762

4.217.111 13.249.941

867,570 ., t  19,106
24,759,615 2 ,868.384
25.627.185 2.987.490

$ 29,844,296 $ 16.237.431

$  1 7 3 , 1 5 6

68,020

102,767
10,495

354,438

68,019

$ 2,562,532
535,1  1  0

56,627

140,00;

3,294.269

56.627

1,04g,727 1 ,925,00 ;
1 .117 .746 1 .981 .627

1.472.184 5 ,275.896

24,474,691 922,490
3.897 ,421 10.039.045

$ 28 ,372,112 $  10 ,961.535

$ 3 ,446,31s
176,380
150,000

8.58;
3.781.278

2,813,990
1.527,850
4.341 .840

$  8 , 1 2 3 , 1 1 8

$ 1 ,001 ,978
6,000

932
8,930

403,082

1.420.922

7,555,914
8,929

'l ,448.723
,3r3a*

10.434.488

2,490,035
(4.801 .405)

$  (2 ,311,370)

$  1 ,525,804
1 1 , 6 3 7
3,577

5.738
1.546.756

746,559
4.719.891
5,466.450

$ 7 ,013,206

$ 43,079
37,941

600

453
82,073

21,521

21 .521

103.594

5,466,480
1.443.132

$ 6 ,909,612

Total

s 15,207,974
3,533,065

153,577
1,500,604
2,286,105

10,495
r u J . z b b

22.795,086

4,547,225
33.875.740
38.422.965

$ 61  ,218,051

$ 3,780,745
579,051

932
134,177

645,849
10.948

5.15't ,702

7,555,914
155,096

4.423.450

, r . , r r .a*

17.286.162

33,353,696
1 0 .578,1  93

$ 43,931 ,889

The notes to the financiarstatemenrs are an integrar paft of this statement Page 18



CITY OF ALBEMARLE, NORTH CAROLINA
STATEMENT OF REVENUES, EXPEVSES, AND CHANGES IN FUND'VETASSEIS

PROPRIETARY FIJNDS

Exhibit I

For the Year Ended June 2008

Operating Revenues
Charges for sales and services
Rental income
Other operating revenues

Total operating revenues

Operating Expenses
Administrat ive
Customer service
Electr ical operations
Electr i  power purchases
Water operations
Sewer operations
Systems division
Tenant services
Uti l i t ies
Ordinary Maintenance and operation
General expenses
Housing assistance payments
Nonroutine maintenance
Landfi l l  operations
Depreciat ion

Total operating expense

Operating income (loss)

Nonoperating revenues (expenses)
Operating grants
Capital grants
Gain on disposal of assets
Investment earnings
lnterest and other charges
Other nonoperating (expenses) income
Amortization of deferred loss on refunding

Total nonoperating revenues (expenses)

Income (loss) before contr ibutions and transfers

Capital contr ibutions
Transfers to other funds
Transfers from other funds

Change in net assets

Total net assets, beginning

Total net assets, ending

Sewer Fund Fund Fund public Housing

6,346,967 27.897.332 1.9.17.990 $0.477

704,329 928,594
_ 200,538
-  2 ,955,603
- 22,229,846

1,526,162
1,116,254
1,257,643

338,685

$ 6,281 ,224 $ 27,101,308

65.743 796.024

$  1 ,917 ,820  $
_ 414,734

170 15.743

Total

$ 35,300,352
414,734
477 ARA

36.592.766

1 , 9 7 1 , 6 0 8
200,538

2,955,603
22,229,846

1,526,162
1,116,254
1,257,643

13,710
329,411
238,661
136,978

1 ,129,687
72,162

5,1  58 ,543
2.210.427

40.547.233

(3,954.467)

1 ,989,979
488,250

1 7 , 1 6 0
372,950
(86,777)
33,921

f i , 7 1 ;
329,411
238,661
136,978

1,129,687
r  z ,  l o z

2 1 5  5 8 ;1 , 3 9 1 . 9 7 ;

68,87;
(45,524)

23.354

373,957

(598,000)

(224,043)

28,596.1 55

$ 28,372,112

-  5 ,158,54 ;
423.540 179.331

5.996,364 26.738.121 5.397.874 2.474.874

350.603 1.159.211 (3.419.884) (2.044.397\

5,00;
156,343
(18,008)

12J6;
1 06,1 61
(23,245)

1,989,979
488,250

4 1 , 5 6 8

33,92 ;

2.553.718

509.321

509,321

6,400,291

$ 6,909,612

143.335

1.302.546

(1 ,475,000)
213.000

40,546

10.920.989

$  1 0 , 9 6 1 , 5 3 5

95.076

(3,324.808)

28,402
(460,000)

(3,756,406)

1 ,445.036

$ (2 ,311,370)

2 . 8 1 5 . 4 8 3

(1  .1  38 .984)

28,402
(2,533,000)

213.000

(3,430,582)

47,362,471

$ 43 ,931,889

The notes to the financiar statements are an integrar paft of this statement Page 19



CITY OF ALBEMARLE, NORTH CAROLINA
SIATEI'EA'IS OF CASH FLOWS
PROPRIETARY FUIVDS

Exhibit 9

For the Fiscal Year June

Cash flows from operating activities:
Cash received from customers
Cash paid for goods and services
Cash paid to employees for services
Customer deposits received
Customer deposits returned
Other operating revenues

Net cash provided (used) by operating activities

Cash flows from noncapital financing activities:
Operating granls and subsidies
Due from other funds
Transfers from other funds
Transfers to other funds
Total cash flows from noncapital financing activities

Cash flows from capital and related financing activities:
Acquisition of capital assers
Principal paid on bonds and installment purchase agreements
Interest paid on bonds and installment purchase agreements
Proceeds from installment fi nancing
Proceeds from sale of assets
Capital grants
Capital contributions

Net cash (used) by capital and related financing activities

Cash flows from investing activities:
lnterest earned on investments

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalenls at end of year

Reconciliation of operating income to nel
cash provided by operating activities:
Operating income (loss)

Adjustments to reconcile operating income to net cash
provided by operating activities:
Deoreciation
Other nonoperating income

Changes in assets and l iabi l i t ies:
(lncrease) decrease in accounts receivable
(lncrease) decrease in prepaid expenses
(lncrease) decrease in inventory
Increase (decrease) in accounts payable and
accrued liabilities

Increase (decrease) in customer deposits
Incease (decrease) in accrued compensated absences
Increase in accrued landfill closure and postclosure costs
Increase (decrease) in deferred revenues

Total adjustments

Net cash provided by operating activities

Enterprise Funds
Waler Department
and Landfill of

Sewer Fund Electric Fund Fund Public Total

$ 6,394,444
(1  ,820,313)
(2 ,762,919)

65,473
'1,876,685

37,785

(598,000)
(560,215)

(428,023)
(679,1  16)
(4s,524)

1 ,050,000

(1 02,663)

68 ,878

1,282,685

1 ,401 ,564

$ 2,684,249

$ 350,603

1  391  976

113,220
(1  3 ,1  56 )

2,270

rc;

1,526,082

$ 1 ,876,685

$ 27 ,00 '1 ,153
(24,261,358)
(2 ,010,769)

31,090
(13,205)
793,668

1,540,579

75,730
21 3 ,000

(1 ,475,000)
( 1 ,1 86,270)

(330,386)
(35,000)
(1 8,008)

2 ,100,000
5,000

1,721,606

156,343

2,232,258

5,319,348

$ 7 ,551,606

$  1 , 1 5 9 , 2 1 1

423,540_

(1  00 ,1  55)
(21 ,350)

(1 79,509)

233,475
17,885
7,482_

381,368

$ 1 ,540,579

1 0 6 , 1 6 1

(381 ,629)

3.827.944

$ 3 ,446,31s

$(3 ,419,884)

179,331

(156,572)
(2 ,661)

947,260

,  a"^
3 ,954,618

4,929,311

$ 1 ,509,427

$ 468,193
(1,823,206)

(48O,221)

33,921
(1  ,801 ,313)

1 ,989,979

1 ono o70

(4e7,551)

4'1,568

220,933

1  , 304 ,871

$  1 ,525 ,804

$ (2,044,397)

215 ,580
33,921

(3 ,381 )
784_

(3,464)
168
209

(733)

243,084

$  (1 ,801 ,313 )

$ 35,892,988
(27,909,236)
(5 ,769,491)

31,090
(13,205)
893,232

3,125,378

1,989,979
1 1 3 , 5 1 5
21 3 ,000

(2,533,000)
(216,506)

(4 ,534,164)
(912,252)
(86,777)

5 ,071,806
1  7 , 1 6 0

488,250
28,402
72,425

372,950

3,354,247

11,853,727

$ 15,207,974

$ (3,954,467)

2,210,427
33,921

( 1 46,888)
(36,383)

(177,239)

1 ,208,846
18,053
15,223

3,954,618
(733)

7,079,845

$ 3 ,125,378

$ 2 ,029,198
(4,359)

(515,582)

170
1,50r,4n

(460,00;)
(460,000)

(3,278,204)
(1  98 ,1  36)
(23.245)

1 ,92  t ,806
12,1-60

488,250
28,402

(1.537,217) (r30fl



CITY OF ALBEMARLE, NORTH CAROLINA
STATEMENT OF FIDUCIARY A/ETASSETS
FIDUCIARY FUND

Exhibit 10

For the Year Ended June 30, 2O0g

Agency
Fund

Assets
Cash and cash equivalents

Liabilities and Net Assets

Liabi l i t ies:
Miscel laneous l iabi l i t ies

Total  l iabi l i t ies

-
fne n
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CITY OF ALBEMARLE, NORTH CAROLINA
,VOIES TO THE FINANCIAL STATEMENTS
fo!!h" Fiscat year Ended June 50, ZOOil

NOTE 1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the city of Albemarle, North carolina and its discretely presented component unrrconform to generally accepted accounting principles as appticaoi" to gou"rnrents. T'he following is a summary ofthe more significant accounting policies:

A. Repofting Entity

The city of Albemarle,. North carolina, is a municipal corporation which is governed by an elected mayor and aseven-member council As required by generally accepted accounting principles, these 1nancial statementspresent the city and its component units,-legally-separate 
"niii i"ilor 

*hich the city is financially accountable. Thediscretely presented component units pres6ntdo oblow are reported in a separate 
"oirrn, 

in the city,s financialstatements in order to emphasize that they are regaily separate from the city.

The Albemarle Downtown Development corporation (ADDC) is a nonprofit organization dedicated to therevitalization of the downtown area of the city of Atbemarle. 
-ine 

malority of the ADDC,s board of directors isappointed by the city The city also levies a municipal service district tai, wnicn is distributed direcfly to the ADDC.The ADDC and its wholly owned subsidiary, Market station, rnc, have a June 30 year end, and the consolidatedfinancial information is presented as if it werg a proprietary fund. comprete financfil statements may be obtaineofrom the entity's administrative offices located at 157' North second street, Albemarle, N.c. 28001.

Citv of Albemarle ABC Board

The members of the ABC B-oard's governing board are appointed by the city. In addition, the ABC Board isrequired by state statute to distributJits surpi-uses to tne gerieral fund of the city. The ABC Board, which has aJune,30 year-end, is presented as if it were a proprietary f-und. complete financial statements for the ABC Boaromay be obtained from the entity's administrative offices 
'located 

it Mqa U.s. Highway 52 North, Albema1e, NorthCarolina 28001.

The following organization is included in the City of Albemarle's financial statements.

The Albemarle Department of Public Housing is a department of the city of Albemarle effective February g, l ggl ,and is considered a proprietary fund and reported as an enterprise fund in these financial statements.

B. Basis of Presentation

Government-wide Statemenfs: The statement of net assets and the statement of activities display informationabout.the primary government and its component units. These statements include the financial activities of theoverall government. Eliminations have been made to minimize the double counting of internal activities. Thesestatements distinguish between the governmentat and busrness-typ e activities of the City. Governmentalactivities generally are financed through taxes, intergovernmental revenues, and other non-exchangetransactions. Business-type activities are financed in wholior in part by fees charged to externat parties.
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CIW OF ALBEMARLE, NORTH CAROLINA
ruOTES TO THE FINANCIAL STATEMENTS
For the Fiscal year Ended June JO, 2OOg

NOTE 1 - SUMMARY oF SIGNIFICANT AccoUNTING POLICIES (cont inued)

B. Easis of presentation (Continued)

The statement of activities presents a comparison between direct expenses and program revenues for thedifferent business-type activities of the city and for each function of the city,s governmental activities. Directexpenses are those that are specifically associated with a program or functi6n and, therefore, are clearlyidentifiable to a particular function. erojram revenues include (a) Ig.es and charges paid by the recipients ofgoods or services offered by the prograirs and (b) grants and contributions that ire restricted to meeting tneoperational or capital requirements oi a .particutar-program. Revenues that are ;i;l;;jJ;r;[r",revenues, including all taxes, are presented as genera'l reienues.

Fund Financiat statemenfs: The fund financial statements provide information about the city,s funds. separatestatements for each.fund category - governmental and proprietary - 
"r" 

pr"""nt"d. The emphasis of fundfinancial statements is on majoi goverimental and enterprise- funds, each displayed in a separate column. Allremaining governmental and enteiprise funds are 
"ggr"gJt"d "nd 

reported as nonmajor funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactronsassociated with the principal activity of the fund. Excharige tra-nsactions are those in which each party receivesand gives up essentially equal vaiues. Nonoperating re-venues, such as subsidies, result from non-exchangetransactions' other non-operating revenues are anciiiary activities such as investment earnings.

The City reports the following major governmental funds.

General Fund' The General Fund is the general operating fund of the city. The General Fund accounts for allfinancial resources except those that arjrequired to be lccounted for in another fund. The primary revenuesources are ad valorem taxes, state grants, and various other taxes and licenses. The primary expendituresare for public safety, streets and highwiys, sanitation, parks and recreation, and general governmental services.

lifv Hatl capital Project Fund. This fund accounts for City transfers and other revenues to construct the newCity Hal l  Bui lding and faci t i t ies.

The City reports the following non-major governmental funds:

city Hall capital Reserve Fund. This fund is used to accumulate monies to assist in the construction of a newCity Hal l .

Governor's Highway Safety Grant Fund. This fund is used to account for grant monies restricted for specificlaw enforcement program expenses.

Recreation Grant Fund. This fund is used to account for grant monies restricted for parks and recreationprogram expenses.

Grants Fund. This fund accounts for grant monies restricted for public safety program expenses.

CDBG Project Fund. This fund accounts for grant monies to facilitate the Five points Redevelopment project.
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CITY OF ALBEMARTE, 'VORTH CAROLINA
A/OTES TO THE FINANCIAL STATEMENTS
leythe Fiscal year Ended June JO, 2OOg

NorE 1 - suMMARY oF srcNrFrcANT AccouNTrNG polrc tES (continued)

B. Basis of Presentation (Continued)

The City reports the following major enterprise funds:

water and Sewer Fund. This fund is used to account for the city's water and sewer operations.

Electric Fund. This fund is used to account for the city,s erectric operations.

Municipal solid waste Landfill Fund. This fund is used to account for the city's landfill operations.

Albemarle Department of Publ ic Housing. This fund is used to account for the ci ty,s publ ic housingoperations.

The City reports the following fund types:

Agency Fund' Agency funds are custodial in nature and do not involve the measurement of operating results.An agency fund is used to account for assets the city holds on behalf of others. The city maintains theMunicipal service District, which accounts for tax revenues tnat tne city is required to remit to the AlbemarteDowntown Development Corporation.

C. Measurement Focus and Basis of Accounting

In accordance with North Carolina General Statutes, all funds of the City are maintained during the year usingthe modified accrual basis of accounting.

Government-wide and Proprietary Fund Financiat Statemenfs. The government-wide and proprietary fundfinancial statements are reported using the economic resources measurement focus. The government-wide anoproprietary fund financial statements are reported using the accrual basis of accounting. Revenues are recordedwhen earned and expenses are recorded at the time tlaoitities are incurred, regaroteii of when the related cashflows take place. Nonexchange transactions, in which the City gives (or receivJs) value without direcly receivrng(or giving) equal value in exchange, include property taxes, grants, and donat ions. On an accrual basis,  revenuefrom property taxes is recognized in the fiscal yeir for which the taxes are levied. Revenue from grants anddonations is recognized in the fiscalyear in which all eligibility requirements have been satisfied.

Amounts reported as program revenues include 1)charges to customers or applicants for goods, services, orprivileges provided, 2) operating grants and contributions, and 3) capital grants and contributions, including
special assessments. Internally dedicated resources are reported as general revenues rather than as program
revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. operating revenues
and expenses generally result from providing services and producing and delivering goods in connection witn aproprietary fund's principal ongoing operations. The principal opera-ting revenues Toi tne City enterprise funds
are charges to customers for sales and services. The City also recognizes as operating revenue the portion of
tap fees intended to recover the cost of connecting new customers to the water and sewer system. Operating
expenses for enterprise funds include the cost of sales and services, administrative expenses, and depreciation
on capital assets. All revenues and expenses not meeting this definition are reported as nonoperating revenues
an0 expenses.
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CITY OF ALBEMARLE, NORTH CAROLINA
,\/OTES TO THE FINANCIAL STATEMENTS
For the Fiscal year Ended June gO, 2OOg

NorE 1 - suMMARY oF stcNtFtcANT AccouNTtNG poLtc tES (continued)

c' Measurement Focus and Basis of Accounting (continued)

Governmental Fund Financial sfafements. Governmental funds are reported using the current financialresources measurement focus and the modified accrual basis of accounting. unoeiinii method, revenues arerecognized when measurable and available. Expenditures are recorded when the related fund liability rsincurred, except for principal and interest on general long{erm debt, claims and judgments, and compensatedabsences' which are recognized as expenditures to tlie extent they have rjtur""o General 
""Jii"r 

assetacquisitions are reported as expenditures in governmental funds. pioceeds or tenerat long-term debt anoacquisitions under installment purchases are reported as other financing sources.

The city considers all revenues available if they are collected within 90 days after year-end, except for propertytaxes Ad valorem taxes receivable are not accrued as a revenue because the 
-amount 

is not susceptible toaccrual' At June 30, taxes receivable are materially past due and are not considered to be an availableresource to finance the operations of the.current year.' Also, as of January 1, 1993, State law altered theprocedures for the assessment and collection of property taxes on registered motor vehicles in North carolinaEffective with this change in the.law, ltanly cgynry ld re"ponsiote for 5iil ing and coilecting the property taxes onregistered motor vehicles on behalf of all municipatitles and special tax disfricts in the county, including the cityof Albemarle' For motor vehicles registered. under the rt"gg;"J system, property taxes are due the first day ofthe fourth month after the vehicles aie registered. The bill6; taxes are applicableio the fiscal year in which tneybecome due' Therefore, the city's vehicle taxes for vehicles registered in stanly county from March 2007through February 2008 apply to the fiscal year ended June 30, 200b. Uncoilected taxes tnit were billed durrngthis period are shown as a receivable in these financial statements and are offset by deferred revenues.

sales taxes and certain intergovernmental revenues, such as the utilities franchise tax collected and held by thestate at year-end on behalf of the city are recognized as revenue. Intergovernmental revenues and sales andservices are not susceptible to accrual because generally they are not measurable until received in cash. Grantrevenues which are unearned at year-end are recorded as unearned revenues. Under the terms of grantagreements' the City. funds certain programs by a combination of specific cost-reimbursement grintr,categorical block grants' and general revenues. Thus, when program expenses are rncurred, there are bothrestricted and unrestricted net assets available to finan-ce the program. lt is the city's poticy to first apply cost-reimbursement grant resources to such programs, followed by categorical block grants, and then by generalrevenues.

As permitted by generally accepted accounting principles, the City has elected to appty onty applicable FASBStatements and Interpretations issued on or befoie November 30, lggg that do not contradict GASBpronouncements in its accounting and reporting practices for its proprietary operations.
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CIW OF ALBEMARLE, NORTH CAROLINA
,VOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended June gO, 2OOg

NorE 1 - suMMARy oF stcNtFtcANT AccouNTtNG poltctE s (continued)

D. Budgetary Data

The City's budgets are adopted a: required by the North Carolina General Statutes. An annual budget is adoptedfor the General Fund and the Enteiprise Funds. All annual appropriations lapse at fiscal year-end. project
ordinances are adopted for the special Revenue Funds, capitir eid.;eci runos, 

"ni-tn" 
Enterprise capitat project

and capital Reserve Funds which are consolidated witn ihe opJiating funds for reporting purposes. A1 budgets areprepared using the modified accrual basis of accounting. Expenditures may not legally exceed appropriations at thefunctional level for all.annually budgeted funds and aitne bolect level toi tne ;ixi-year funds. Amendments arerequired for any revisions that altei total expenditures of ani tuno or that change functional appropriations. Allamendments must be approved by the governing board. during the year, 
""u""i"i "r"ndmen{s 

to the origrnalbudget were necessary, the effects of whidh were not material. rne ouolet ordinance must be adopted by July .1 ofthe fiscal year or the governing board must adopt an interim uudjet that covers that time until the annual ordinancecan be adooted.

E. Assefs, Liabilities and Fund Equity

1. Deoosits and Investments

All deposits of the City, the ADDC, and the ABC Board are made in council-designated official depositories and aresecured as required by state law [G.S. 159-31]. The City, the ADDC, and the-ABC Board may designate, as anofficial depository' any bank or savings association wnose principal office is located in North Carolina. Also, the City,the ADDC, and the ABC Board may establish time deposit accounts such as Now and superNow accounts,money market accounts, and certificates of deposit.

State law [G'S' 159-30(c)] authorizes the City, the ADDC, and the ABC Board to invest in obtigations of theUnited State-sor obligations fully guaranteed both a-s to principaiand interest by the United States; obligations ofthe state of North carolina; oonos and notes of any ttortn carotini tCJ'jou"inr"nt or pubtic authorty;obligations of certain non-guaranteed federal agenciei; certain high quatity isiues of commerci;t p;t;r-andbankers' acceptances; and the North carolina capitat Management irust tNccMil

The City, the ADDC's and the ABC Board's investments with a maturity of more than one year at acquisition andnon-money market investments are reported at fair value as determined by quoted market pilces. The securities ofthe NCCMT Cash Portfolio, a SEC-registered (2a-7) money market mutual fund, are vatued at fair value, which isthe NCCMT's share price. The NCCMT Term pbrtfotiot securities are valued at fair vatue. Money marketinvestments that have a remaining maturity at the time of purchase of one year or less are reported at amortizedcost.

2. Cash and Cash Equivalents

The City pools money from several funds to facilitate disbursement and investment and to maximize investment
income. Therefore' all cash and investments are essentially demand deposits and are considered cash and
cash equivalents. The ADDC and the ABC Board consider att nighty liquid investments with a maturity of three
months or less when purchased to be cash and cash equivalents.
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NOTE 1 .  SUMMARY oF SIGNIFIGANT AccoUNTING PoLIcIES (Cont inued)

E. Assefg Liabitities and Fund Equity (Continued)

3. Ad Valorem Taxes Receivable

ln accordance with state law [G.S. 105-347 9nd Q s 159-13(a)i, the city tevies ad vatorem taxes on property otherthan motor vehicles on July 1't , the beginning of the fiscal year. rne iaxes are due on september 1 (lien date);however, interest does not accrue until the following tanuary'6. These taxes are based on the assessed values asof January 1,2007' As allowed by State law, the -ity has Lstablished a schedule of discounts that appty to taxeswhich are paid prior to the due date. In the City's General Fund, ad valorem tax revenues are reported net of suchdiscounts.

4. Allowances for Doubtful Accounts

All receivables that historically experience uncollectible accounts are shown net of an allowance for doubtfulaccounts This amount is estimated by analyzing the percentage of receivables that were written off in prioryears.

5. Inventories and preoaid ltems

The inventories of the city, the ADDC, and the ABC Board are valued at cost (first-in, first-out), which approximatesmarket The City's General. Fund. inventory consists of expendable supplies that are recorded as expenditures asused rather than when purchased.

The inventories of the City's Enterprise Funds and the ADDC consist of materials and suppties held for subsequentuse The inventories of the ABC Board consist of items held for resale. The cost of these inventories is expensedwhen consumed rather than when purchased.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaiditems in both the government-wide and fund finincial statements and expensed as the items are used.

6. Note Receivable

At June 30, 2008 the City has attained a note receivable from Lill ian Mill Group, LLC in regards to the City,srenovations to the Historic Lill ian Mills Building (Five Points Redevelopment Project). This note will be activated(earned) when certain iuilding-re-o9glpancy p-ercentages are met. This note wiii Oe'paiO to the city ou",. -S y""r,
at a 2% interest rate. At June 30, 2008 the ie-occupaniy stipulation has not been met. This transaition is curientty
recorded at the city as a note receivable and unearned revenue for $900.000.

7. Caoital Assets

Capital assets are defined by the government as assets with an initial, individual cost of more than a certain cost
and an estimated useful life in excess of two years.

The City's purchased or constructed capital assets are reported at cost or estimated historical cost. Donated
capital assets are recorded at their estimated fair value at the time of donation. Minimum capitalization costs
are $5,000 for the following types of assets: land, improvements, buildings, infrastructure, substations, lines,
plant and distribution systems, equipment and vehicles. The cost of normal maintenance and reoairs that do
not add to the value of the asset or materially extend assets' lives are not capitalized. General infrastructure
capital assets, including roads, bridges, streets and sidewalks, and curbs and gutters are capitalized as
"lnfrastructure". General infrastructure capital assets acquired prior to July 1, 2004, or that received substantial
improvements subsequent to Julyl, 1980, are reported at estimated historical cost using deflated replacement
cost.
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NOTE 1 - SUMMARY oF SIGNIFIGANT AGGOUNTING PoLIcIES (Continued)

E. Assefs, Liabilities and Fund Equity (Continued)

Capital assets used in the governmental and .business-type activities of the City are depreciated using thestraight-line method over the following estimated useful lives:

Property and equipment of the ADDC are depreciated over their estimated useful lives on a straight-line basis.

Property and equipment of the ABC Board are depreciated over their useful lives on a straight-line basis asfollows:

Asset Class

Buildings and lmprovements
Electric Distribution System
Water Distribution Lines
Sewer Distribution Lines
Infrastructure
Equipment
Vehicles

Asset Class

Equipment
Leasehold lmprovemenrs

Estimated
Useful Lives

25-31 years
25 years

30-50 years
30 years

30-50 years
5-15 years
4-6 years

Estimated
Useful Lives

5-10 years
7 years

8. Lono-TermOblioat ions

In the government-wide financial statements, and proprietary fund types in the fund financial statements, long-term debt and other long-term obligations are reported as liaoititlei in the applicable governmental activitres,business{ype activities, or proprietary fund type statement of net assets. Bond'premiums and discounts, as wellas lssuance costs, are deferred and amortized over the life of the bonds using the straight-line method thatapproximates the effective interest method. Bonds payable are reported net of th6 applicablE bond premiums ordiscount. Bond issuance costs are reported as defeired charges and amortized over the term of the related
debt.

ln fund financial statements, governmental fund types recognize bond premiums and discounts, as well as bond
issuance costs, during the current period. The face amount of debt issued is reported as other financrng
sources' Premiums received on debt issuances are reported as other financing sources while discounts on debt
lssuances are reported as other financing uses. lssuance costs, whether or not withheld from the actual debtproceeds received, are reported as debt service expenditures.
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NOTE 1 - SUMMARY oF SIGNIFICANT AccoUNTING PoLIcIES (Cont inued)

E. Assefs, Liabilities and Fund Equity (Continued)

9. ComoensatedAbsences

The vacation policies of the City provide for the accumulation of up to two hundred (200) hours earned vacationleave with such leave_being fully vested when earned. The number of maximum accumulated days depends onyears of service' For the City's government-wide and proprietary funds an expense and a liability forcompensated absences and the salary-related payments are recorded as the leave is earned. The Citi hasassumed a first-in' first-out method of using accumulated compensated time. The portion of that time that isestimated to be used in the next fiscal yeai has been designated as a current liability in the government-widefinancial statements.

The Albemarle Downtown Development Corporation has no specific policy regarding accrual of earned vacationleave. The ADDC has no liability for unused vacation leave at June 30, 2d0g.-

ABC Board employees may accumulate up to 20 days of earned vacation leave. Accumulated earned vacatronleave is included in accrued expenses.

The City's, the ADDC's, and the ABC Board's sick leave policy provides for an unlimited accumulation of earneosick leave Sick leave does not vest but any unused sick leiv'e accumulated at the time of retirement may beused in the determination of length of service for retirement benefit purposes. since in-e 
-Ciiv,'no'oC,'"ni 

,n"ABC Board have no obligation for accumulated sick leave until it rs actually taken, no accrual for sick leave nasbeen made.

1 0. Net Assets/Fund Balances

NetAssefs

Net assets in governme.nt-wide and proprietary fund financial statements are classified as invested in capitalassets' net of related debt; restricted; and unreitricted. Restricted net assets represent constraints on resourcesthat are either externally imposed by creditors, grantors, contributors, or taws or regulations of other governments orimposed by law through state statute.

Fund Balances

In the governmental fund financial statements, reservations of fund balance represent amounts that cannot beappropriated or are legally segregated for a specific purpose. Designations of iund balance represent tentativemanagement plans that are subject to change.

State law [G.S. 159-13(bX16)] restricts appropriation of fund balance or fund equity for the subsequent year,s
budget to an amount not to exceed the sum of cash and investments minus the sum of liabilities, eniumbrincesand deferred revenues arising from cash receipts as these amounts stand at the close of the fiscai ye"r fre""oingthe budget year.

The governmental fund types classify fund balances as follows:

Reserved

Reserved by state statute - portion of fund balance, in addition to reserves for inventories, which is not available
for appropriation under state law tG.S. 159-8(a)1. This amount is usually comprised of accounts receivable and
interfund receivables which have not been offset by deferred revenues.
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NorE 1 -  suMMARy oF stcNtFtcANT AccouNTtNG poLtctES (cont inued)

E. Assefg Liabitities and Fund Equity (Continued)

10. NetAssets/Fund Balances (Continued)

Reserved for inventories. portion of fund balance is not available for appropriation because it represents theyear-end fund balance of ending inventories, which are not expendabte, avaiiable resources.

Reserved for streets' Powell Bill - portion of fund balance that is available for appropriation but legally segregatedfor street construction and maintenance expenditures. This amount represents the balance of the totalunexpended Powell Bill funds.

Reserved for prepaid assets. portion of fund balance not available for appropriation because it represents adeferred charge which is not an expendabre, avairabre resource.

Unreserved

capital Projects. portion of total fund balance available for appropriation which has been designated to fundcapital prolects and improvements.

Special Revenues. portion of total fund balance available for appropriation which has been designated to fundspecial revenue expenditures.

Designated for subs-equent year's expenditures - portion of the total fund balance available for appropriation thathas been designated for the adopted 200g-2009 budget ordinance.

Undesignated - portion of total fund balance available for appropriation which is uncommitted at vear-end.

NOTE 2 _ STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

A. Excess of Expenditures over Appropriations

For the year ended June 30, 2008, expenditures exceeded authorized appropriations as follows:

General Fund:
Environmental protectron expenditures exceeded appropriations by $30,649
Debt service principal retirementexpenditures exceeded appropridtions by $g5,535
Recreation grant operating transfers exceeded appropriations dy $3,208 

-

Water and Sewer Fund:
Water and Sewer Administratio_n expenditures exceeded budget appropriations by $76,g32
water Treatment Plant expenditures exceeded budget appro[riations 6y $75,762
sewer Treatment Plant expenditures exceeded budget appropriations by $go,osa

Electric Fund:
Administrative.expenditures exceeded budget appropriations by $23,327
Electric operation expenditures exceeded budget appropriations by $g62,003

Department of Public Housinq:
Utitity expenditures exceedeo-budget appropriations by $18,41 '1 - conventional
Ordinary maintenance operations expenditures exceeded budget appropriations by $22,824 - Conventional
Nonroutine maintenance expenditures exceeded budget appropriations by $32,15i - Conventional
Housing assistance payment expenditures exceeded budget appropriatiohs by $6,835 - Section 8

Management and the City Councilwill more closely monitor budget reports to ensure compliance in future years.
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NOTE 3 - DETAIL NOTES ON ALL FUNDS

A. Assefs

1. Deposits

All of the City's, the ADDC's and the ABC Board's deposits are either insured or collateratized by using one of twomethods' Under the Dedicated Method, all deposits that exceed tne teoerjl d;6"it;ry i;surance coverage tevet arecollateralized with securities held by the city's, the ADDC's, oi tn" ABC Board'J jgents in these units' names.Under the Pooling Method, which is b collateral pool, all uninsured deposits are coltatg;ralized with securities hetd bythe State Treasurer's agent in the name of the staie Treasui"i.-sinb" the state ir"arrr"r. is acting in a fiducrarycapacity for the city, the ADDC, and the ABC Board,. these deposits are considered to be held by the city,s, theADDC' and the ABC Board's agents in their names. The amount of the ptedgeJ 
""rLi"rar 

is based on an approvedaveraging method for noninterest.bearing deposits and the actual current-oatance ioi rnterest-bearing deposits.Depositories using the Pooling Method reiort to the state Treasurer the adequacy ortheir pooled collateral coverngunrnsured deposits.

The state Treasurer does not confirm this information with the city, the ACDD, or the ABC Board, or with theescrow agent Because of the inability to measure the exact amounti'of coltaterat' preo-teo for the City, the ADDC,or the ABC Board under.the Pooling Method, the potential exiits ior unoercollaterizationl ano this risk may increasei1 qgloo-s of high cash flows' Howdver, the State'Tr""rrr"i oi rlortn carolina enforces'strict standards of financialstability for each depository that collateralizes public deposits under the pooling Method. The City has no formalpolicy regarding custodial credit risk for depositi, but relies on tne state Treasurer to enforce standards of minimumcapitalization for all pooling method financial institutions and to monitor tnem ror iomgirn"". The City complieswlth the provisions of G.S.159-31 when designating official depositories ano veriryinf,that deposits are propertysecured' The ADDC and the ABC Board havJno foimal policies regarding custodiaicr6dit risk for deposits.

At June 30, 2008, the City's d-eposits had a carrying amount of $21 ,487,Ts2 and a bank batance of $21 ,570,926.of the bank balance,$1,744,310 was covered ov-ieo_e1gr oeporitory insurance and $19,826,616 was covered bycollateral held under the pooling method. At Juno 30, 2008, th; city''s petty cash fund iotated $3,705. The carryrngg1o-u1!-of the deposits for the ADDC was $146,18+ and a bank batance of $146,.t84. of the bank batance$127,079 was covered by federal depository insurance ano $rg,tos was covered-by collateral hetd under the
19ot1n9 Method. The carrying amount of deposits for the ABC Board was $toi,id1 and a bank batance of$94,513 Of the bank balance, the entire balance was covered by federal oepositow inJrr"n"". At June 30, 200g,the ABC Board's petty cash fund totated $2,65g.

2. Investments

At June 30, 2008' the City of Albemarle had $4,455,567 invested with the North Carotina Capitat ManagementTrust's Cash Portfolio which carried a credit rating of AAAm by Standard and poor's. The City has no poticy
regarding credit risk.
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NOTE 3 - DETATL NOTES ON ALL FUNDS (Continued)

A. Assefs (Continued)

3. Receivables - Allowances for Doubtful Accounts
The amounts presented in the Balance sheet and the statement of Net Assets are net of the following allowancesfor doubtful accounts.

$108_000
4. CapitalAssets

capital asset activity for the Primary Government for the year ended June 30, 200g, was as follows:

Primary Government

General Fund:
Taxes receivable

Governmental activities
Capital assets not being depreciated

Land
Construction in progress

Total capital assets not being depreciated

Capital assets being depreciated
Buildings
Other improvements
Infrastructure
Equipment and furnishings
Mobile Equipment

Total capital assets being depreciated

Less accumulated depreciation
Buildings
Other improvements
Infrastruclure
Equipment and furnishings
Mobile equipment

Total accumulated depreciation

Total capital assets being depreciated - net

Total Governmental Activities
Capital assets - net

Beginning
Balances lncreases

$ 1 ,379,966 $ 900,.1 04
660.152 I .321 .165

2.040.118 2.221 .269

5,436,380 360,1 18
621 ,417

3,713,777 86,000
1,447,750 150,408
3.613.391 432.154

14.832.715 1,028.680

2,076,189 112,725
189,363 34,275

1,319,761 90 ,408
809,219 90,378

2,592.635 243.740
6.987,167 L iTl-526

7.845.548

$___9t885s66

Decreases

508.092
508.092

50,088

44,39;

263,050

(1  1 ,966)
1 1 , 9 6 6

42,1', t9
122.280

$____r@t399

Ending
Balances

$ 2,280,070
1,473.225
3.753.295

5,796,498
571,329

3,799,777
1,553,759
3.876.982

15.598.345

2,200,880
211,672

1  , 4 1 0 , 1 6 9
857,478

2.714.095
7,394.294

8,204.051

$_al9573r0

Depreciation expense was charged to functions/programs of the primary government as follows:

General government
Public safety
Public works
Recreation

Total depreciation expense

$ 61,794
244,133
166, '1  19
99,480

$__t21526
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NOTE 3 - DETATL NOTES ON ALL FUNDS (Continued)

A. Assefs (Continued)

4. Capital Assets (Continued)

Business-type aclivities
Water and Sewer Fund

Capital assets not being depreciated
Land
Construction in progress

Total capital assets not being depreciated

Capital assets being depreciated
Buildings
Water and sewer lines
Equipment and vehicles

Total capital assets being depreciated

Less accumulated depreciation
Buildings
Water and sewer lines
Equipment and vehicles

Total accumulated depreciation

Total capital assets being depreciated - net

Water and Sewer Fund
Capital Assets - net

Beginning
Balances Increases

$ 139,933 $  -
417,608 310.029
557.541 310.029

Ending
Balances

$ 139,933
727.637
867.570

32,330,262
26,101 ,870
2.822.342

61 .254.474

16,827,458
17,595,281
2.072.120

36.494.859

24.759.615

25.627.185

32,301,377
26,101 ,870
2.745.614

6 1 . 1 4 8 . 8 6 1

16,239,815
16,961 ,446
1 ,914,003

35.115,264

26.033.597

26.591 .1  38

28,885

89.1 09
1't7,994

587,643
633,835
170.498

$__l-391*926

Decreases

.f-38;
12.381

.'-38,
$_- _l23e1
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NOTE 3 - DETATL NOTES ON ALL FUNDS (Continued)

A. Assefs (Continued)

4. Capital Assets (Continued)

Business{ype activities
Electric Fund

Capital assets not being depreciated
Lano
Construction in progress

Total capital assets not being depreciated

Capital assets being depreciated
Buildings
lmprovements
Distr ibution l ines
Equipment and vehicles

Total capital assets being depreciated

Less accumulated depreciation
Buildings
lmprovements
Distribution lines
Equipment and vehicles

Total accumulated depreciation

Total capital assets being depreciated - net

Electric Fund Capital
Assets - net

Business{ype activities
Landfi l l  Fund

Capital assets not being depreciated
Land
Construclion in progress

Total capital assets not being depreciated

Capital assets being depreciated
Buildings
lmprovements
Landfill cell
Equipment and vehicles

Total capital assets being depreciated

Less accumulated depreciation
Buildings
lmprovements
Landfi ll cell construction
Equipment and vehicles

Total accum ulated depreciation

Total capital assets being depreciated - net

Landfill Fund Capital Assets - net

Beginning
Balances

$ 31 ,963
87.143

1 1 9 , 1 0 6

1 ?nA ?.1 ' l

17,663,831
1.702.890

20.673,034

1 ,041 ,139

15,276,731
1 ?O? A'A

17.711.496

2,961,538

3.080.644

Beginning
Balances

q  1 A O  A O 1

81,205
240.896

124,150

3,148,443
1,967.941
5.240.534

4 1  J U

3,078,978
1,118.321
4.238.463

1,002.071

1,242.967

Increases Decreases
Ending

Balances

$ 31 ,963
87,143

1 1 9 , 1 0 6

1 , 3 4 8 , 8 1 3

1 7 .766,519
1 .812.085

20.927.417

1,053,321

15,607,609
1.398.103

18.059.033

2.868.384

2,987.490

Ending
Balances

$ 159,691
2.654.299
2.813.990

193,951

3.148.443
2.586.446
5.928.840

47,214

3,081,091
'1 .272.685
4.400.990

1.527.850

4.341 ,840

42,500

102,688
182.843
328,031

12,182

330,878
80,480

L 423J40

rc,64;
73.648

76.00;
$___76J03

Increases

2.573.094
2.573.094

69,801

635.309
705.'1 1 0

6,050

2,1',t3
171j68

$_,__r793a1

Decreases

16,80 ;
16 ,804

16,80;
$ __16!8Ql
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NOTE 3 - DETATL NOTES ON ALL FUNDS (Continued)

A. Assefs (Continued)

4. Capital Assets (Continued)

Business-type aclivities
Department of Public Housing

Capital assets not being depreciated
Land
Construclion in progress

Total capital assets not being depreciated

Capital assets being depreciated
Buildings
lmprovements
Equipment

Total capital assets being depreciated

Less accumulated deoreciation
Buildings
tmprovements
Equipment

Total accumulated depreciation

Total capital assets being depreciated - net

Departrnent of Public Housing
Capital Assets - net

Business-type Activities Capital
Assets. net

Beginning
Balances Increases

s  163,505 $
94.804 488.250

258,309 488,250

8,209,610
521,595
254.485 9.301

8.985.690 9.301

3,693,765 182,203
236,274 17,157
129.481 16.220

4.059.520 $_ _25J80

4,926.170

5.184.479

$_36_099228

Ending
Decreases Balances

$-

C  I A 2  A A E
e  I  v w , J v J

583.054
746,559

8,209,610
521,595
263.786

8,994,991

3,875,968
253,431
145.701

4.275.100

4.719,891

5.466.450

L38322p65
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NOTE 3 - DETATL NOTES ON ALL FUNDS (Continued)

A. Assefs (Continued)

Discretely presented component units:

Activity for the ADDC Board for the year ended June 30, 200g, was a follows:

Capital assets not being depreciated
Land

Capital assets being depreciated
Bui ldings
Equipment

Total capital assets being depreciated

Less accumulated depreciation
Bui ldings
Equipment and vehicles

Total accumu lated depreciation

Depreciable assets, net

Total ADDG Board capital
assets, net

Capital assets not being depreciated
Land

Capital assets being depreciated
Bui ldings
Equipment and furniture

Total capital assets being depreciated

Less accumu lated depreciation
Bui ldings
Equipment and furniture

Total accumulated depreciation

Depreciable assets, net

TotalABC Board capital
assets, net

Activity for the ABC Board for the year ended June 30, 200g, was a follows:

Beginning
Balances

$ 85,535

908,778
17,601

926,379

1 7 1 , 0 9 3
14.979

186,072

740,307

L_825S42

Beginning
Balances

$ 261,417

'1,035,540

172,993
1,208,533

53,738
65,063

I  1 R  R n 1

1,089,732

$l-35Xr49

Increases

$ -

22,719
892

L_ 23_01_1

Increases

$ -

4.433
4.433

27,004
18.239

L,452-3

Decreases

$

a

Decreases

$ -

c

Ending
Balances

$ 85,535

908,778
17,601

926,379

193,812
15.871

209.683

716.696

L_i02231

Ending
Balances

$ 261,417

1,035,540
177.426

1,212.966

80,742
83,302

164,044

1.048,922

L_131!J39
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For the Fiscal Year Ended June SO, 2OOg

NOTE 3 - DETATL NOTES ON ALL FUNDS (Continued)

B. Liabilities

1. Pavables

Payables at the governmenfwide level at June 30, 200g, were as foilows:

Govern mental activities:
General
City Hall Capitat prolect
Other governmental

Total - governmental activities

Business-type activities:
Water and sewer fund
Electric fund
Landf i l l fund
Department of public housing

Total - Business-type activities

$ 408,791
489,456

480

$ 73,5'14 $ 99,642
2,447,982 74,058

981,485 20,493
22.988 20,091

$  -  $  1 7 3 , 1 5 6
40,492 2,562,532

_ 1 ,00 .1 ,978

Salaries and
Vendors Benefits Other Total

$ 334,268 $ 1,050 $ 744,109
- 489,456

L _398J2 L33426S S _l_o5o $_lt234-045

$$2tp09 L2UA4 S, _403e2 $_32s0J45
2. Pension Plan Obliqations

a. Local Governmental Employees' Retirement System

Plan Description' The City of Albemarle and the ABC Board contribute to the statewide Local GovernmentalEmployees' Retireme.nt Sysjgm (LGERS), a^ cos_t-sharing multiple-emptoyer defined benefit pension ptanadministered by the State of North Carolina. _LGERS provid6s retirement dnooisanlrity benefits to plan membersand beneficiaries. Article 3 of G.S. Chapter 128 assigns the authority to establish and imeno benefit provisions tothe North Carolina General Assembly. The Local Governmental Employees' Retirement System is included in thecomprehensive Annual. Financial Report (CAFR) for the state of North carolina. The state's CAFR includesfinancial statements andrequired supplementary information for LGERS. That report may oe obtained by writing tothe Office of the State Controller, 1410 Mail S-ervice Center, Raleigh, North Carolina27699-1410, or by calting(919)  981-5454

Funding Policy. Plan members are required to contribute six percent of their annual covered salary. The City and
the ABC Board are required to contribute at an actuarially determined rate. For the City, the current raie for
employees not engaged in law enforcement and for law enforcement officers is 4.g4% ana q,AAW, respectively, of
annual covered payroll. The ABC Board is currently required to contribute 6.09% of annual covered payroll. The
contribution requirements of members and of the City of Albemarle are established and may be amended by the
North Carolina General Assembly.

TheCi ty 'scont r ibu t ions toLGERSfor theyearsendedJune30,2OOB,2OOT,and2006wereg5 l0 , l05 ,$493,807,
and !45],678, respectively. The ABC Board's contributions to LGERS forthe years ended June 30, 2OOB,2OO7
and 2006 were $7,819, $7,759, and $7,31 1 , respectively. The contributions made by the City and the ABC Boaro
equaled the required contributions for each year.

The ADDC does not participate in LGERS.
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CITY OF ALBEMARLE, NORTH CAROLINA
AJOIES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended June 30, 2OOg

NOTE 3 - DETATL NOTES ON ALL FUNDS (Continued)

B. Liabilities (Continued)

2. Pension Plan Oblioations (Continued)

b. Law Enforcement Officers Special Separation Allowance

(1) Plan Description

The City of Albemarle, NC administers a public employee retirement system (the "separation Allowance,,), a single-employer defined benefit pension plan that provides retirement benefits to the city,s qualified sworn lawenforcement officers' The Separation Allowance is equal to .85 percent of the annual equivalent of the base rate ofcompensation most recently applicable to the officer for each year of creditable service. The retirement benefitsare not subject to any -increases in salary or retirement allowances that may be authorized by the GeneratAssembly' Article 12D of G.s. chapter 143 assigns the authority to establish and amend benefit provisions to theNorth Carolina GeneralAssembly. The plan doei not issue a separate financial report.
All full{ime law enforcement officers of the Ci$ are covered by the Separation Allowance. At Decembe r 3,.,2007,the Separation Allowance's membership consisted of:

Retirees receiving benefits
Terminated plan members entifled to but not

yet receiving benefits
Active plan members 4B

Total 54

(2) Summary of Significant Accounting poticies

Easrb of Accounting' The city has chosen to fund the separation Allowance on a pay as you go basis. pensron
expenditures are made from the General Fund, which is maintained on the modified acirual basiJof accounting.

Method Used to Value lnvestments. No funds are set aside to pay benefits and administration costs. Theseexpenditures are paid as they come due.

(3) Contributions

The, City is required by Article 12D of G.S. Chapter 143 to provide these retirement benefits and has chosen to funothe benefit payments on a pay as you go basis through appropriations made in the General Fund operating budget.The City's o-bligation to contribute to ttiis plan is estiOtisneO and may be amended by the North Carotina GeneralAssembly. There were no contributions made by employees.

Th.e annual required contribution for the current year was determined as part of the December 31 , 2OO7 actuarialvaluation using the projected unit credit actuarial cost method. The actuarial 
".irritionr 

included (a) 7 25%tnvestment rate of return (net of administrative expenses) a4 (b) qrojected salary increases of 4.5% to i2.l% peryear.-.Both (a) and (b) included an inflation component oi 3.zSd/o.' The assumptiohs did not inctude post-retirement
benefit increases.
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CITY OF ALBEMARLE, NORTH CAROLINA
'VOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended June SO, 2OOg

NOTE 3 - DETATL NOTES ON ALL FUNDS (Continued)

B. Liabilities (Continued)

2. Pension Plan Obliqations (Continued)

Annual Pension Cost and.Net Pension obtigation. -The 
city's annual pension cost and net pension obligation to theSeparation Allowance for the current year wire as follows:

Annual required contribution
Interest on net pension obligation
Adjustment to annual required contribution
Annualpension cost
Contributions made
lncrease (decrease) in net pension obligation
Net pension obligation beginning of fiscll year
Net pension obligation end of fisial year

$ 77,801
25,787

(21,856)
$ 81,732

67.221
14,511

355.681
$ 320J93

Three year Trend Information

Fiscal
Year

Endino

6/30/2006
6t30t2007
6/30/2008

Annual
Pension

Cost (APC)

$ 81 ,922
$ 73,983
$ 81,732

Percentage of
APC

Contributed

56.42To
78.59%
82.25%

Net Pension
Obligation End

of Year

$339,843
$35s,681
$370,1 93

c. supplemental Retirement Income plan for Law Enforcement officers

Plan Descripfion. The City contributes to the Supplemental Retirement Income plan (plan), a defined contributionpension plan administered. by the Department of state Treasurer and a Board of irustees. The plan providesretirement benefits to employees of th_e City. Article 5 of G.S. Chapter 135 assigns the authority to establish anoamend benefit provisions to the North carolina GeneralAssembly.

Funding Pglicy Article 12E of G_.S. Chapter '143 requires the City to contribute each month an amount equal to fivepercent of officer's salary and all amounts contributed are vested immediately. Also, the taw enforcement officer,smay make voluntary c^ontributions to the plan. Contributions for the year ended June 30, 2008 were $ 20s,821,which consisted of $ 92,130 from the City and $ 113,7 41 from the law enforcement officers.

d. Firemen's and Rescue Squad Workers, pension Fund

Plan Description The State of North Carolina contributes, on behalf of the City of Albemarle, to the Firemen,s
and Rescue Squad Workers' Pension Fund (Fund), a cost-sharing multiple-employer defined benefit pension
plan with a special funding situation administered by the State of North iarolina. ihe fund provides pension
ben_efits for eligible fire and rescue squad workers that have elected to become members of the fund. Article g6
of G.S. Chapter 58 as:igns the authority to establish and amend benefit provisions to the North Carolina
General Assembly. The Firemen's and Rescue Squad Workers'  Pension Fund is included in the
comprehensive Annual Financial Report (CAFR) for the State of North carolina. The state's CAFR incluoes
financial statements and required supplementary information for the Firemen's and Rescue Squad Workers,
Pension Fund. That report may be obtained bywriting to the Office of the State Controlter, 141b Mail Service
Center,  Raleigh, North Carot ina2T699-i410, or by cai l ing (919) 991-5454.
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CITY OF ALBEMARLE, NORTH CAROLINA
A'OIES TO THE FINANCIAL STATEMENTS
F9y'the Fiscal Year Ended June 30, 2OOg

NOTE 3 - DETATL NOTES ON ALL FUNDS (Continued)

B. Liabilities (Continued)

2. Pension Plan Obtiqations (Continued)

Funding Policy. Plan members are required to contribute $10 per month to the Fund. The State, a non_employer contributor, funds the plan through appropriations. The city does not contribute to the Funo.Contribution requirements of plan members and the state of North cirolina are established and may beamended by the North Carol ina GeneralAssemblv.

e. Other Post-Employment Benefits

The city provides post-employment health care benefits to retirees of the city, provided they participate in the Northcarolina Local Governme.ntal Employees' Retirement system (System) and meet certain years of creditable servrcewith the city and/or certain age requirements. The city pays iull or partial, depending on tength of service, cost ofcoverage for these benefits on a pay as you go bT]s._'curiently twenty-eight retirees"are etigible for postretirementhealth benefits' For the fiscal yeai endbd Jirne 30, 2008, the city made payments for the postretirement healthbenefit premiums of $105,71 1. The City obtains heaith coverage thiough priuaie insurers.

3. Other Employment Benefits

The City has also elected to provide death benefits to employees through the Death Benefit plan for members ofthe Local Governmental Employees' Retirement System (Death Benefit plan), a muttiple-employer, state-administered, cost-sharing plan funded on a one-year term cost basis. The beneficiaries or those employees whodie in active service after one year of contributing membership in the system, or who die within 1g0 days afterretirement or termination of service and have-at leJst one year of contributing membership service in the System atthe time of death are eligible for death benefits. Lump sum oeain oenefit [ayments to beneflciaries are equat tothe employee's 12 highe^stmonths salary in a row during the24 months prior to the employee's death, but thebenefit may not exceed $50,000 or be less than $25,000I ntt oeatn benefit payments are made from the DeathBenefit Plan' The City has no liability beyond the payment of monthly contributions. The contributions to the DeathBeneflt Plan cannot be separated between the post-employment benefit amount and the other benefit amount.The City considers these contributions to be immaterial.

4. Deferred/Unearned Revenues

The balance in deferred or unearned revenues at year-end is composed of the following:

Deferred Unearned
Revenue Revenue

Prepaid privitege licenses (General)
Note receivable (General)
Taxes receivable, net (General)
Assessments receivable (General)
Prepaid rents (Business-type Funds)

$ -

328J7;
6,064

$ 271,890
800,000

'10.948

L- 1342.13 L_lJS2j3S
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CITY OF ALBEMARLE, NORTH CAROLINA
NOIES TO THE FINANCIAL STATEMENTS
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NOTE 3 - DETATL NOTES ON ALL FUNDS (Continued)

B. Liabilities (Continued)

5. Risk Manaqement

The city is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errorsand omissions; injuries to employees; and natural disasters. The citi p"rti"ip"te" in two self-funded risk-financing pools administered by the North carolina League or uunicipatiiies. inilugn these poots, the cityobtains general liability and auto liability coverage of 
-$z 

mittion per occurrence, workers, compensationcoverage up to statutory limits and employee health coverage up to ihe statutory limits, and employee healthcoverage up to a $1 mi l l ion l i fet ime l imit .

The City carries commercial coverage for all other risks of loss. There have been no significant reductions inInsurance coverage in the prior year, and settled claims have not exceeded coverage in any of the past threefiscal years.

The ADDC is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errorsand omissions; injuries to employees; and natural disasters. The ADDC 
-has 

insurance coverage for property,general liability, workers' compensation, and employee health coverage.

The ABC Board is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;errors and omissions;.injuries to employees; and natural disasters. The ABC Boird has insurance coverite torproperty, general liability, workers' compensation, and employee health coverage. The ABC Board also has'iiquorlegal liability coverage.

The City does not carry flood insurance as none of their buildings are located in flood prone areas.

In accordance with G.s. 159-29, the city's employees that have access to $100 or more at any given time of theCity s funds are performance bonded thiough a commercial surety bond. The finance officer and tax collector areeach individually bonded for $150,000 ano bt-oo,ooo, respectiveiy. rne remaining emptoyees that have access tofunds are bonded under a blanket bond for $S0,000.

6. Claims, Judqments and Continqent Liabilities

At June 30, 2008, the City was a defendant to various lawsuits. In the opinion of the City's management and theCity attorney, the ultimate effect of these legal matters will not have a material adverse effbct on tnJ city,s financialposition.

7. Lonq-Term Obliqations

a. Installment Purchases

In January 2004, the City entered into an installment purchase contract to finance a landfill tractor scraper. Theobligation is to be repaid in twenty quarterly payments of $18,842, including interest at2.gl percent, secured bythe equipment.

ln December 2006, the City entered into an installment purchase contract to finance fire equipment. The
obligation is to be repaid in twenty quarterly payments of $zo,zo+, including interest at 3.59 perc6ni, secured oy
the equipment.
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NOTE 3 - DETATL NOTES ON ALL FUNDS (Continued)

B. Liabilities (Continued)

7. Lonq-Term Obliqations (continued)

a. lnstallment Purchases (continued)

The future minimum payments of the instal lment purchase contracts as of June 30, 200g, are as fol lows:

Year Endino June 30

2009
201 0
2011
2012
2013
2014-18
2019-23

Totals

Qovernmental Activit ies Business{ype Activit ies
Princioal Interest priniipal tnterest

$ 19?,199 $ s5,537 $ 645,84e $ 15e,731
376,508 80,554 651 ,595 139,032
9q9,646 66,e41 657,544 118,134
226,663 56,419 626,456 97.109
!?1,672 49,e11 440,356 77,s45
igg,000 177 ,07s 1 ,0s0,000 265,610
665.000 57.025 997.500 85.535

$2-883-218 $_!9fu0a $5-06e-?OO $_e43Je6

In December 2006, the City entered into an installment purchase contract to finance public util ities equipment.The obligation is to be repaid in twenty quarterly payments ot gg,rsg, inctuding intereit at 3.59%, secured by theequipment.

In October of 2007, the City entered into an installment contract to finance a Trashmaster (equipment) at thelandfill. The obligation is to be repaid in twenty quarterly payments of $35,665, inctuding interest at 3.49%,secured by the equipment.

In December 2007, the City entered into an installment contract to finance a Vacuum Truck in public Wo^s.The obl igat ion is to be repaid in twenty quarter ly payments of $11,763, inctudingri"r"" t  at  3.08%, secured bythe equipment.

ln November 2007 , the City entered into an installment contract to finance the purchase of land. The obligationis to be paid by a $250'000 payment at c losing and the remainder in three equal annual payments, includingrnterest at 4.00o/o, secured by the land.

In January 2008' the City entered into an installment contract to finance the expansion of the Landfill. Theobligation is to be repaid in twenty quarterly payments of principalat $65,000, and interest at2.ggo/o, secured byother Landf i l l  equipment

ln April 2008, the City entered into an installment contract to finance the expansion of the New City Hall Building.
The obligation is to be repaid in sixty quarterly payments of principalat $g7,soo, and interest at3.43%, secured
by Land and Bui lding.

At June 30, 2008 the City's legatdebt margin is $76,608,852.

b. Prior Year Defeasance of Debt

In prior years, the City defeased certain general obligation bonds by placing the proceeds of new bonds in an
irrevocable trust to provide for all future debt service payments on the old bonds. Accordingly, the trust account
assets and the liability for the defeased bonds are not included in the City's financial statements. At
June 30, 2008, $4,940,000 of bonds outstanding are considered defeased
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NOTE 3 - DETATL NOTES ON ALL FUNDS (Continued)

B. Liabilities (Continued)

7. Lonq-Term Obliqations (Continued)

c. Changes in Long-Term Liabilities

The following is a summary of changes in the City's long{erm debt for the year ended June 30, 200g:

Governmental activit ies:
Installment purchases
Compensated absences
Net pension obligation

Governmental activity
Long{erm liabilities

Business{ype activit ies:
General obligation bonds

Total obligation bonds

Installment purchases
Compensated absences

Business-type activity
Long-term liabil i t ies

Year Endinq June 30

2009
2010
2011
2012
2013
Thereafter

Balance
Julv 1 2007 Increases

$ 342,713 $ 2,907,170
530,999 334,911
350.836 .19.357

LJ224.548 $126!138

$ 630,000 $

630,000

279,746 5,071,806
274.050 190.743

$l;183J96 $_.5262-549

Decreases

$ 366,635
270,165-

$_ _636j00

$ 630.000

630,000

282,252 5,069,300 645,849
175.521 289,272 134.177

$ t-082773 $5358J72 $__7S0i26

Balance
June 30. 2008

$ 2,883,248
595,745
370.1 93

L.3349*LB6

$

Current
Portion of
Balance

$ 382,759
297,873

$ __680S32

$ -

The ADDC has entered into a note payable for the purchase of real prgperty, secured by a deed of trust. principat,
along with interest at the rate of 5.25%, is due in annual installments of br o,goa. Annuai debt service requirementsfor this note payable are as follows:

Compensated absences for governmental activities have typically been liquidated in the general fund.

Principal Interest

$ 6,547 $ 4,366
6,891 4,022
7,252 3,654
7,633 3,257
8,034 2,836

46.637 7.629

$__82J94 $___25f,54

9. Lono-Term Obligations - Citv of Albemarle ABC Board
The Board entered into a note payable during the year ending June 30, 2006, secured by a deed of trust on a new
building constructed during the year endilg.luni: so, zOo6. The amount of the note payabte is $1,000,000.Principal, along with interest, is due in 59 monthly installments of $8,574, with the remaining balance'due
December,2010. The interest rate is the prime rate, less 1% with the minimum being 4.25 and-the maximum
being 6.25%. Annual debt service requirements for this note payable are as follows:
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Year Endinq June 30

2009
2010
2011

NOTE 3 - DETATL NOTES ON ALL FUNDS (Continued)

B. Liabilities (Continued)

(Continued)

Princioal lnterest

$ 81,771 $ 21,120
85 ,314 17,577

367,038 7.410

$_534J23 $__46-rc2
C. htertund Balances and Activity

1. Transfers to/from other funds

Transfers to/from other funds at June 30, 2008, consist of the following:

From the Generat Fund to the City Hall Capital project Fund
to accumulate funds for the City Hall project.

From the General Fund to the Electric Fund for operating expenditures.

From the General Fund to the Grants Fund for recreation operating expenditures.

From the City HallCapital Reserve Fund to the City Hatt Capitat project Fund for
capital expenditures.

From the water and sewer Fund to the city Hall capital project Fund for
capital expenditures.

From the Water and Sewer Fund to the Electric Fund for operating expenditures.

From the Water and Sewer Fund to the General Fund for operating expenditures.

From the Electric Fund to the General Fund for operating expenditures.

From the Landfill Fund to the General Fund for operating expenditures.

From the Landfill Fund to the City Hall Capital Project Fund for capital expenditures,

From the Electric Fund to the City Hall Capital Project Fund for capital expenditures

From the Electric Fund to the General Fund for payment in lieu of taxes.

From the General Fund to the Recreation Grant Fund for operating expenditures.

From the General Fund to the Governor's Highway Safety Fund for
operating expenditures.

Total

$ 875,000

25,000

3,887

922,712

125,000

188,000

285,000

285,000

335,000

125,000

500,000

690,000

3,208

2.223

$4365J40
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NOTE 3 - DETATL NOTES ON ALL FUNDS (Continued)

C. lnterfund Balances and Activity (Continued)

2. Interfund Receivables and payables

Receivable
Fund

Water and Sewer Fund

Electric Fund

Pavable Fund

General Fund
To fund operations

General Fund
To fund operations

Amount

$ 500,201

1,000,403

$l-500_6q1
D. On-Behalf Payments for Fringe Benefits and Salaries

For the fiscal year ended June 30, 2008, the City of Albemade has recognized on-behalf payments for pension
contributions made by the state as a revenue and an expenditure of $ 14,370 forthe 15 volunteerfiremen and the41 employed fireman who perform firefighting duties for the town's fire department. The volunteers and employeeselected to be members of the Firemen and Rescue Worker's Pension Fund, a cost sharing, multiple 

"rpioy",public employee retirement system established and administered by the staie of North carolina. The plan isfunded by a $10 monthly contribution paid by each member, investment income, and a State appropriation.

NOTE 4 - JOINTLY GOVERNED ORGANIZATIONS

The City, in conjunction with twenty other local governments, is a member of the North Carolina City Municipar
Power Agency Number 1 (Agency). The Agency was formed to enable municipalities that own electric
distribution systems to finance, construct, own, operate, and maintain generation and transmission facilities.
Each participating government appoints one commissioner to the AgenCy's governing board. The twenty-one
members, which receive power from the Agency, trave signed power sates agreements to purchase a spetlfieo
share of the power generated by lhe Agency. Except ior the power saleJ purchase requirements, no localgovernment participant has_ any obligation, entitlement, or residual interest. The City's purchases of power for
the fiscal year ended June 30, 2008 were $22.229.946

Centralina Council of Governments

The_ City, in conjunction with nine counties and sixty-four other municipalities, participates in the Centralina Council
of Governments (Council). The participating governments established the Councii to coordinate various funding
received from the federal and state agencies. Each participating government appoints one member to the
Councifs governing board. The City paid membership fees of g ZS,OOO to the Council during the year ended
June 30, 2008.
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NOTE 5 - SUMMARY DISCLOSURE OF SIGNIFICANT CONTINGENCIES

Federal and State Assisted proqrams

The City has received proceeds from several federal and State grants. Periodic audits of these grants are requiredand.certain costs may be questioned as not being appropriatJexpenditures under the grant agreements. Sucnaudits could result in the refund of grant moneys to tre grintor agencies. Management oltieveitnat any requiredrefunds will be immaterial. No provision has been made-in the aciompanying finincial statements for the refund ofgrant moneys.

NOTE 6 - CLOSURE AND POSTCLOSURE CARE COSTS - CITY OF ALBEMARLE LANDFILL FACILITY

The City operates two landfills which are referred to as the "old landfill" and the "new landfill." State and federarlaws and regulations require the City to place a final cover on its landfills when they stop acceptrng waste and toperform certain maintenance and monitoring functions at the sites for thirty y""r, 
"ft"|. 

closure. A-lthougn certainclosure and postclosure care costs will oe piio only near or after the date eich landfill stops accepting waste, theCity reports a portion of these closure and postclosure care costs as an operating expense in each period baseoon landfill capacity used as of each balance sheet date. The $7,555,St+ riported as landfill closure anopostclosure care liability at June 30, 2008 represents a cumulative amount reported to date, based on the use of100% of the total estimated capacity of the old landfill and 100% use of the new landfill. Actual 
"o.t, 

,"y o"higher due to inflation, changes in technology, or changes in regulations.

The following is an analysis of landfill closure and postclosure liability at June 30, 200g:

Old Landfill
New Landfill

$ 3,039,813
4 ,516 ,101

$7J55-914

The City has met the requirements of a local government financial test that is one option under state and federal
laws and regulations that help determine if a unit is financially able to meet closure and postclosure care
requirements.
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Required Supplemental Financial Data

This section contains additional information required by generally accepted
accounting principles.

Schedule of Funding Progress for the Law Enforcement Off icers' Special Separation
Allowance.

S-chedule of Employer Contributions for the Law Enforcement Officers' Special
Separation Allowance.

Notes to the-Required Schedules for the Law Enforcement off icers, Special
Separation Allowance.



CITY OF ALBEMARLE, NORTH CAROLINA
LAW ENFORCEMENT OFFICERS' SPECIAL SEPARATION ALLOWANCE
REQU I RED S U P PLEM ENTAL I N FORMATION
SCHEDULE OF FUNDING PROGRESS

Actuarial
Valuation

Date

12t31t2002

12t31t2003

12t31t2004

12t31t2005

12t31t2006

12t31t2007

Actuarial
Value of
Assets

(a)

Actuarial Accrued
Liabil ity (ML)
Projected Unit

Credit
(b)

Covered
Payroll

(c)

1 ,566,259

1,597,843

1,710,293

1 , 7 2 1 , 0 1 7

1,817,640

1 , 9 1 1 , 8 3 3

UAAL as a
% of Covered

Payroll
(b-a)/c)

?A a20/^

41.31%

44.10o/o

38.77%

41.93%

48.030A

Unfunded
AAL Funded

(UAAL) Ratio
(b-a) (a/b)

561,228

660,099

754,205

667 ,716

762,195

918,171

561,228

660,099

754,205

667,716

762,195

918,171

0%

0%

0%

0%

0%

0%



CITY OF ALBEMARLE, NORTH CAROLINA
LAW ENFORCEMENT OFFICERS' SPECIAL SEPARATION ALLOWANCE
REQ U I RED S U P PLEM ENTARY I N FORMATI O N
SCH ED U LE O F EM P LOYER CONTRI BUTION S

Year Ended
June 30

2006

2007

2008

Annual Required
Contr ibut ions

$  8 1 , 9 2 2

$ 73 ,983

$  8 1 , 7 3 2

Percentage
Contributed

56.420h

78.59%o

82.25%

Notes to the Required Schedutes:

The information presented in the required supplementary schedules was determined as pan
of the actuarial valuations at the dates indicated. Additional information as of the latest
actuarial valuation follows.

Valuat ion date December 3i .2OO7

Actuarial cost method projected unit credit

Amortization method Level percent of pay closed

Remaining amortization period 23 years

Asset valuation method Market value

Actuarial  assumptions.

lnvestment rate of return 7.25%

Projected salary increases* 45% - 12.3%

*lncludes inf lat ion at 3.75%

Cost of living adjustments N/A
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Combining and Indiv idual  Fund
Financial Statements



Major Governmental Funds

General Fund - This fund accounts for resources traditionally associated with
government that are not required legally or by sound financial management to be
accounted for in other funds

City Hall Capital Project Fund - This fund accounts for City transfers and other
revenues to construct the New city Hall Building and facil i t ies.



CITY OF ALBEMARLE, NORTH CAROLINA
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITIJRES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

Exhibit A-1
Page 1 of 5

For the Fiscal Year Ended June 30, 200g

Revenues
Ad valorem taxes

Current year
Prior years
Penalties and interest

Total

Other taxes and licenses
Gross receipts tax on short-term rental property
Local occupancy tax
Privi lege l icenses

Total

U nrestricted i ntergovernmental revenues
Local option sales tax
Franchise tax
Telecommunications tax
Video programming fees
Piped natural gas tax
Beer and wine tax
Payment in lieu of taxes

Total

Restricted i ntergovernmental revenue
ABC - law enforcement
Powel l  Bi l l  a l locat ion
State grants
Drug tax distribution
On-behalf payments - fire

Total

Permits and fees
Fire Department fees
Housing fees
Inspection and rezoning fees
Nuisance abatements

Total

2008

Budget

Variance
Positive

(Negative)

5 ,494.100

$  5 , 3 1 1 , 2 0 1
211,073
47,169

5,569,443

19,792
120,034
156,407

75,343

273,500 296,233 22,733

3,944.641

2,835,553
638,051
194,762
156,801
74,133
89,875

1,041
3,990,2 '16 45,575

720,793

6,829
629,487
157,369
' 1 6 , 1 3 8

14,370
824,193 103,400

Actual

10 ,758
10,837
7,800

385
30,400 29,780 (620)
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CITY OF ALBEMARLE, NORTH CAROLINA
GENERAL FUND
SCHEDULE OF REVENTJES, EXPENDITIJRES, AND CHANGES IN F'JND BALANCE
BUDGET AND ACTUAL

Exhibit A-1
Page 2 of 5

For the Fiscal Year Ended June 30, 2009

2008

Budqet

Variance
Positive

(Negative)Actual

Revenues (continued)
Sales and service

Court costs and fees
Refuse collection fees
Cultural and recreational fees

Total

Investment earnings

Miscel laneous
Miscel laneous
Sale of surplus property
Sale of fixed assets
Lease revenue
Contributions
Insurance reimbursement

Total

Total revenues

Expenditures
General government

Administration
Salaries and employee benefits
Other operating expenditures
Capital outlay

Total

Information systems
Salaries and employees benefits
Other operating expenditures
Capital outlay

Total

1  ,136,000 1,062,104

142,782
62,831
18,790

232,850 224,403

1 , 1 7 0
573,392
140.751

616,950

225,300

715.313 oe  ?A"

46,581
41,422
17,440
18,584
3,853

24,592
152,4721 1 4 , 9 6 8

11,420,652

259,664 34,364

37,504

416,66211,837 ,314

205,297
247,227
609,580

73,896

8,447
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CITY OF ALBEMARLE, NORTH CAROLINA
GENERAL FUND
SCHEDULE OF REVENIJES, EXPENDITURES, AND CHAAIGES IN FUND BALANCE
BUDGET AND ACTUAL

Exhibit A-1
Page 3 of 5

For the Fiscal Year Ended June 30, 200g

Expenditures (Continued)
General government (continued)

Engineering
Salaries and employees benefits
Other operating expenditures
Capital outlay

Total

Human resources
Salaries and employee benefits
Other operating expenditures
Capital outlay

Total

Finance
Salaries and employee benefits
Other operating expenditures
Capital outlay

Total

Community Development
Salaries and employee benefits
Other operating expenditures
Capital outlay

Total

Total general government

Public Safety
Police

Salaries and employee benefits
School resource officers
Other operating expenditures
Capital outlay

Total

Fire department
Salaries and employee benefits
Other operating expenditures
Fire Marshal l
Capital outlay

Total

Total public safety

2008

Budqet Actual

Variance
Positive

(Negative)

79,151
52,240

257
139,700 131 ,648

178,284
33,292

343

8,052

217,800 211,919 5,881

365,600

1 5 3 , 1 7 0
181,297

6,535
341,002

285,845

120,900
257

24,s98

419,400 407 ,002 12 ,398

2 , 5 1 1 , 3 5 0 2,378,078 133,272

2,714,808
172,779
462,893
268,847

3,705,824 3,619,327 86,497

2,186,712
229,790
122,155
23,415

2,631,692 2,562,072 69,620

6,337,516 6 ,18 '1 ,399 156,117
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CITY OF ALBEMARLE, NORTH CAROLINA
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITIJRES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

Exhibit A-1
Page 4 of 5

Ep4he FiscalYear Ended June 30,200g

Expenditures (Continued)
Publ ic works

Administration
Salaries and employees benefits
Solid waste disposal fee
Downtown Services
Other operating expenditures
Capital  out lay

Total

Streets and Highways
Salaries and employee benefits
Other operating expenditures
Capital outlay

Total

Shop and Warehouse
Salaries and employee benefits
Other operating expenditures
Capital outlay

Total

Total public works

Environmental protection
Solid waste

Solid waste
Bad debt expense

Total environmental protection

Cultural and recreation
Parks and recreation

Salaries and employee benefits
Other operating expenditures
Capital outlay

Total cultural and recreation

Debt service
Principal retirement
Interest and fees

Total debt service

Total expenditures

2008

Budoet Actual

Variance
Positive

(Negative)

206,092
199,592
88j24
50,270
1,028

573,400 545,1 06 28,294

1,607,640

821,919
468,530
255,645

1,546,094

345,861
73,995
2 0 , 0 1 6

439,872

61,546

450,650 10,778

2,631 ,690 2 ,531 ,072 100,618

1 , 0 5 1 , 6 7 3
3,976

1,025,000 1 ,055,649 (30 ,649)

1,248,700

779,855
353,540
115,253

1,248,648 52

281 ,1  00
99,500

366,635
78,1  06

(85,535)
21,394

380,600 444,741 (64,141)

13,839,587 295,26914.1  34 .856
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CITY OF ALBEMARLE, NORTH CAROLINA
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITIJRES, AND CHANGES '/V F'JND BALANCE
BUDGET AND ACTTJAL

Exhibit A-1
Page 5 of 5

For the Fiscal Year Ended June 30, 2009

2008

Budget

(2,714,204\

Actual

(2,002,273\

Variance
Positive

(Negative)

711,931Revenues over (under) expenditures

Other financing sources (uses)
Operating transfers (to) from other funds

Water and Sewer Fund
Electric Fund
Landf i l l  Fund
Recreation Grant
City Hall Capitat Project Fund
Grants Fund
Governor's Highway Safety Grant project
Electric Fund

Capital  lease obl igat ions issued

Total other financing sources (uses)

REVENUES OVER (UNDER) EXPENDITURES
AND OTHER FtNANCtNG SOURCES (USES)

Fund balance appropriated

Net change in fund balance

Fund balance, beginning

Fund balance, ending

895,283 3,592,842 2,697,559

285,000
975,000
335,000

(875,000)
(3,887)
(3,000)

(25,000)
207,170

( 1  , 8 1 8 , 9 2 1 )

1,818,921

$_-____________-_

285,000
975,000
335,000

(3,208)
(875,000)

(3,887)
(2.233)

(25,000)
2,907,170

(3,208)

I O I

2,700,000

1,590,569 3,409,490

( 1  , 8 1 8 , 9 2 1 )

1 , 5 9 0 , 5 6 9  $  1 . 5 9 0 . 5 6 9

6,288,323

$___ru28i92
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CITY OF ALBEMARLE, NORTH CAROLINA
CAPITAL PROJECTS FUND

CITY HALL
SCHEDULE OF REVENTJES, EXPEND'IURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

Exhibit A-2

From lnc and for the Fiscal Year Ended June

Project
Authorization

Current
Year

Total
to Date

Variance
Positive

(Negative)

$ 2,672
$ (750,000)

(747,328)

Prior
Years

REVENUES:
Investment earnings
Sale of f ixed assets

Total Revenues

EXPENDITURES:
Capital outlay:

Legal
Engineer ing
Permit fees and testing
Other  equipment
Construction in progress
Environmental remediation

Total expenditures

REVENUES OVER
(UNDER) EXPENDITURES

OTHER F INANCING SOURCES:
Operating transfers from:

General fund
City Hall Capital Reserve Fund
Water and Sewer Fund
Electric Fund
Landfil l  Fund
Proceeds from debt

Total other financing sources:

Net change in fund balance

Fund balance,  beginning

Fund balance,  ending

$ 25,000
$ 750,000

775,000

$
q

$
$

27,672 27,672

27,672 27,672

65,000
587,000
105,000
500,000

9,392,000
250,000

10,899,000

(10,124,000)

1,750,000
920,000
250,000

1,000,000
250,000

5,954,000
10,124,000

$

15,725
560,902
32,028
5,239

508,317
143,614

1,265,825

(1 ,238,1 53)

15,725
560,902

32,028
5,239

508 ,317
143,614

1,265,825

(1  , 238 ,153 )

49,275
26,098
72,972

494,761
8,883,683

' r06,386

9 ,633 ,175

8,885,847

875,000
922,712
125,000
500,000
125,000

875,000
922,712
125,000
500,000
'125,000

(875,000)
2 , 7 1 2

(125,000)
(500,000)
(125,000)

(5,954,000)
(7,576,288)

$_ 1,309,559

2,547,712

$ 1,309,559 $ 1,309,559

$19498€
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Non-major Governmental Funds

City Hall Construction Capital Reserue Fund - This fund is used to accumulate
monies to assist in the construction of a new City Hall.

Governor's Highway Safety Grant Fund - This fund is used to account for
grant monies restricted for specific law enforcement program expenses.

Recreation Grant Fund - This fund is used to account for grant monies
restricted for parks and recreation program expenses.

Grant Fund - This fund is used to account for grant monies restricted for public
safety program expenses.

CDBG Capital Project Fund - This fund accounts for grant monies to facilitate
the Five Points Redevelopment Project.
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CIW OF ALBEMARLE, NORTH CAROLINA
CITY HALL CO,VSTRUCT'ON CAPITAL RESERVE FUND
SCHEDULE OF REVENT/ES, EXPENDITURES, AND CHA,VGES IN F'JND BALANCE -
BUDGET AND ACTUAL

Exhibit B-3

From

Revenues
Investment earntngs

Other financing sources (uses)
Transfers from other funos

General Fund
Debt Service Fund
Water and Sewer Fund
Electric Fund

Transfers to other funds
General Fund
City Hall Project Fund
Stil ler Capital Reserved Fund

Total other financing sources (uses)

Net change in fund balance

Fund balance
Beginning of  year ,  Ju ly  1

End of year, June 30

and for the Fiscal Year Ended June 2008

Actual
Currenl

Year
Total

To Date

Variance
Positive

(Negative)

$  21 ,368

Project
Authorization

Prior
Years

$  471 ,500 $ 471,500 $  21 ,368 $ 492,868

3 ,128  500
200,000
100,000
100,000

(2,500 000)
(1,000,000)

(s00,000)

(471,500)

U -

A A O  1 A <

109,784
66,242
94,653

(1 s0,000)

(350,000)

429,844

9=_9q!14

(922,712)

(922,712)

(901,344)

901,344

q__

4 5 0  1 A (

1Q9,784
66,242
94,653

( 1 s0,000)
(922,712)
(350,000)

(4s2,868)

$ -

(2,469,335)
(90,216)
(33,758)
(5,347)

2,350,000
77.288

150,000

(2 1 ,368)

D -
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CITY OF ALBEMARLE, NORTH CAROLINA
GOYER'VOR'S HIGHWAY SAFETY GRANT FTJND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHA'VGES IN FUND BALANCE.
BUDGET AND ACTUAL

Exhibit B-4

From

Revenues
Restricted intergovernmental revenues

Governor's Highway Safety Grant

Expenditures
Public safety
Operating expenditures
Capital outlay

Total expendrtures

Revenues (under) expenditures

Other financing sources
Transfers from other funds

General fund
Law Enforcement Block Grant

Total other financing sources

Net change in fund balance

Fund balance
Beginning of year, July 1

End of year, June 30

and for the Fiscal Year Ended June 2008

Actual
Current Total

Year

Variance
Posit ive

(Negative)

$  (4 ,335)

Project
Authorization

Prior
Years To Date

$ 272,393 $ 250,155

311 ,859  279 ,419
70,000 69,714

381 ,859  349 ,133

(109 466) (98,978)

$ 17,903 $ 268,058

28,764

28,764

(10 ,861 )

308, 1 83
69,714

377,897

(1 0e,839)

286

3,962

i /?7? \

JO r/

o

109,466 1 07,600
6

107,606

$ - $ 8.622

Z , Z J J

Z , Z J J

(8,628)

8,628

$ -

109,833
o

109,839

o -

J / J
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CITY OF ALBEMARLE, NORTH CAROLINA
RECREATION GRANT FIJND
SCHEDULE OF REVENIJES, EXPENDITTJRES, AND CHA,VGES IN FTJND BALANCE -

BUDGET AND ACTUAL

Exhibit B-5

From and for the Fiscal Year Ended June 2008

Revenues
Restricted intergovernmental revenues

N.C. Parks and Recreation Trust Fund - phase I
N.C. Parks and Recreation Trust Fund - phase ll
N.C Parks and Recreation Trust Fund
DOT - Enhancement Grant - phase I
DOT - Enhancement Grant - phase ll

Investment earnings
Miscellaneous

Total revenues

Expenditures
Economic and physical development

Leasehold improvements
Capital outlay

Total expenditures

Revenues over (under) expenditures

Other financing sources
Transfers from other funds

General Fund

Net change in fund balance

Fund balance
Beginning of  year ,  Ju ly  1

End of year, June 30

1,545,898 1,202,595 50,428 1,253,023 292,875

(609,818) (5s4,820) (20,821) (s75,641) 34,177

646,058 36,240

$___lutz $__J!,41!

3,208

( 1 7 , 6 1 3 )

88,030

9___J9t1!

Actual
Current
Year

Total
To Date

O ZsU,UUU

238,705
29,900
65,730

25,447
67,600

677,382

Variance
Positive

(Negative)

D -

( 1 0 , 2 1 3 )
29,900

(126,270)
( 1 76,000)

12,985
10,900

(258 6e8)

Project
Authorization

Prior
Years

$ 250,000
248,918

192,000
176,000
12,462
56,700

936,080

77,262
1,468,636

609 ,818

D -

$ 250,000
238,705
29,900
J  /  , O O O

n,go;
67,600

647,775

75,984
1,126,611

642,850

$ 88,030

o -

28,06;

1 ,543

29,607

50,428
75,984 1 ,278

1,177,039 291,597
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CITY OF ALBEMARLE, NORTH CAROLINA
GRANTS FIJND
SCHEDULE OF REVENUES, EXPENDITTJRES, A'VD CHA,VGES IN FUND BALANCE -
BUDGET AND ACTTJAL

Exhibit 8-6

From

Revenues
Restricted intergovernmental revenues

Federal Grant - Dept. of Homeland Security

Expenditures
Public safety

Operating expenditures
Capital ouilay
Tools and equipment

Total expenditures

Revenues (under) expenditures

Other financing sources
Transfers from other funos

General fund

Net change in fund balance

Fund balance
Beginning of  year ,  Ju ly  1

End of year, June 30

and for the Fiscal year Ended June 2008

Project
Authorization

$ 347,404

Current
Year

$ 42,904

Total
To Date

Variance
Positive

(Negative)

q  /?n  oKo\
Y  \ v v , v v v /

Actual
Prior

Years

$ 273,541 $ 316,445

1 2,000
54 000

315 ,683

? , R l  A A "

(34,279)

1 1  , 7 9 7
53,809

236,718

302,324

(28,783)

44,513

44,513

(1 ,60e)

1 1  , 7 9 7
53,809

281,231

346,837

(30,392)

zu5
1 9 1

34,452

34,846

3,887

q  ? a a 7

34,279 30,392

$  1 ,609

3,887

2,278

1 ,609

q  ? e A 7
:____:r::l_

34,279

$____!,8q2



CITY OF ALBEMARLE, NORTH CAROLINA
CDBG CAPITAL PROJECT FUND
SCHEDULE OF REVENTJES, EXPENDITURES, A/VD CHAAIGES IN FUND BALANCE.BUDGET AND ACTUAL

Exhibit B-7

From

Revenues
Restricted intergovernmental revenues

CDBG Grant
Miscallaneous

Total revenues

Expenditures
Economic and physrcal development
Operating expenditures
Capital outlay

Total expenditures

Revenues over (under) expenditures

Other financing sources
Transfers from other funos

General Fund

Net change in fund balance

Fund balance
Beginning of  year ,  Ju ly  1

End of year, June 30

and for the Fiscal year Ended June 2008

Project
Authorization

$ 1,578 906
455,000

2,033,906

Prior
Years

$ 894,674

Currenl
Year

Total
To Date

Variance
Positive

(Negative)

$  ( 5 1 8 , 0 1  1 )
(455,000)

(973 ,01  1 )

Actual

$ 166,221 $ 1,060,895

166,22,1 1,060,89s894,674

z , t z v , t v v
1 0 , 2 6 8

2,130,977

( 9 7 , 0 7 1 )

991,745

991 ,745

(e7 ,071)

74,806
10,268

85,074

81,147

1,066,551
10,268

1 ,076 ,819

(15,924)

1 ,054 ,158

1,054, '158

81 ,147

Q 7  n - 7 1

c

Q7 n.71 97,071

81 ,147  $  81 .147

$____qLl3z

$  8 1 , 1 4 7



Enterprise Funds

Enterprise Funds are used to account for operations that are financed and operated ina manner similar to private business enterprises - where the intent of the governingbody is that the costs of providing goods and services to the general public on acontinuing basis be financed or retovered primarily through user charges; or wherethe governing body has decided that periodic determination of net income isappropriate for accountabil ity purposes.

Water and Sewe r Fund - This fund is
and sewer operations.

used to account for the City's water

Electric Fund - This fund is used to account for the
operations.

City's electric

Municipal Sotid Waste Landfill Fund - This fund is used to account for theCity's landfil l operations.

ltOgmyle Department of Public Housing - This fund is used to accountfor the City's public housing operations.



CITY OF ALBEMARLE, NORTH CAROLINA
WATER AND SEWER FUND
SCHEDULE OF REVENUES AND EXPEND'TURES.

Exhibit C-l
Page 1 of 3

BUDGET AND ACTUAL (NON-GAAP)
For the Fiscal Year Ended June 30, 2O0g

Budget Actual

Variance
Positive

(Negative)

Revenues
Operating revenues

Water sales
Sewer charges
Water and sewer taps
Miscel laneous

Total operating revenues

Nonoperating revenues
Interest earned on investments
Sale of assets

Total nonoperating revenues

Total revenues

Expenditures
Water and Sewer Administraton

Salaries and employees benefits
Postage
Contracted services
Insurance
Uniforms
Other operating expenditures

Total

Water Treatment plant
Salaries and employees benefits
Suppl ies
Repairs
Contracted services
Uti l i t ies
Fuel
Other operating expenditures

Total

$ 3,658,400
2 , 5 1 9 , 1 0 0

75,000

$ 3 ,691,637
2,531,121

58,466
65,743

6,346,967

$ 33,237
12,021

(16,534)
65,743

6,252,500

627,300

' t ,450,400

290,495
37,743

185,470
116,472

19,012
54,940

704,132

750,490
290,012
111,297
36,455

256,546
7,632

73,730
1,526,162

(5,122)
(1 ,000)

(76,832)

(75,762)

74,000
1 , 0 0 0

68,878

75,000 68,878 (6,122)

6 ,327,500 6 ,415,845 88,345
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CIW OF ALBEMARLE, NORTH CAROLINA
WATER AND SEWER F'JND
SCHEDULE OF REVENUES AND EXPENDIT'JRES -

BUDGET AND ACTTJAL (NON.GAAP)

Exhibit C-l
Page 2 of 3

For the Fiscal year Ended June 30, 2010g

Expenditures (continued)
Sewer Treatment plant

Salaries and employees benefits
Suppt ies
Repairs
Contracted service
Utl l i t ies
Fuel
Other operating expenditures

Total

System Division
Salaries and employee benefits
Suppt ies
Repairs
Utilities
Other operating expenditures

Total

Debt Service
Principal on bonds
Principal on installment purchases
Interest and fees

Total

CapitalOuf lay
Water and sewer administration
Water treatment plant
Sewer treatment plant
Systems divis ion

Total

Total expenditures

Revenues over (under) expenditures

Other financing sources (uses)
Proceeds from installment financing
Transfers to other funos

To General Fund
To Electric Fund
To City Hatt Capitat project Fund

Total financing sources (uses) - net

Appropriated fund balance

Budget

Variance
Positive

Actual (Negative)

1 ,080,200

1 , 2 6 1 , 3 0 0

630,000
112,200
70,600

8'12,800

8,500
93,000

100,000
563,400
764,900

(285,000)
(188,000)
(125,000)

(598,000)

267,400

712,691
91,726
97,881
3 1 , 1  5 3

148,802
5,304

28,697
1,116,254

1,023,774
183,738
3 1 , 8 2 3
3,941

14,367
1,257,643

(36,054)

63,08;
25,076
8 8 , 1  6 0

4,823
87,201
5,380

239,473
336,877

240,046

328,391

1,050,000

(267,400)

630,000
49,116
45,524

724,640

3,677
5 ,799

94,620
323,927

428,023

5,996,900 5,756,854

330,600 658,991

1,050,000

(285,000)
(188,000)
(125,000)

452,000



CITY OF ALBEMARLE, NORTH CAROLINA
WATER AND SEWER FITND
SCHEDULE OF REVENIJES A/VD EXPENDITTJRES.
_BUDGET AND ACTUAL (NON-GAAP)

Exhibit C-1
Page 3 of 3

For the Fiscal year Endeci June 30, 20bg

Revenues and other sources (uses) over (under)
expenditures

Reconcil iation from budgetary basis (modified accruat)
to full accrual basis

Net change in fund balance

Payment on bond principal
Payment on installment purchases
Capital outtay
Depreciation

Increase in accrued compensated absences
Capital lease proceeos

Total reconcil ing items

Change in net  assets

Variance
positive

Budget Actuat (Negative)

$_r.l_t!pg1 g___1Jl!p91

$  1 , 1  1 0 , 9 9 1

630,000
49,116

428,023
( 1 , 3 9 1 , 9 7 6 )

(1e7)
(1 ,050,000)

(1 ,335,034)

$ (224,043\



CITY OF ALBEMARLE, NORTH CAROLINA
SEI/YER CAPITAL PROJECT FUND
SCHEDULE OF REVENUES AND EXPENDITURES.

BUDGET AND ACTUAL (NON.GAAP)

Exhibit C-2

From and for the Fiscal Year Ended June 30, 200g

Project
Authorization

Revenues
Restricted intergovernmental revenues

Rural Economic Development Grant $ 10O,OOO
Water and sewer assessments 24,SOO

Actual Variance
Positive
Negative

Prior
Years

Current
Year

Total
to Date

124,500

22,800
3 1 1 , 3 0 0

11,797

221,397

$

$ 100,000
1  1  , 8 1 5

1 1 1 , 8 1 5

22,594
3 1 1 , 1 8 1
1 1 , 6 8 3

233,643

$ -

22,594
3 1  1 , 1 8 1

1 1 ,683

34s,458

$ 100,000 $
1  1  ,815  (12 .685 )

1 1 1 ,815 r t  2 .685)
Total revenues

Expenditures
Engineering
Construction costs
Other professional services

Total expenditures

Revenues (under) expenditures

Other financing sources (uses)
Transfers from other funds

From water and sewer fund

Revenues and other sources (uses)
over (under) expenditures

206
1 1 9
1 1 4

345,897 345,458

(221,397\ (233,643)

439

(233,643) (12,246\

233,643 12.246
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CITY OF ALBEMARLE, NORTH CAROLINA
ELECTRIC FUND
SCHEDULE OF REVENUES AND EXPENDITURES -

Exhibit C-3
Page 1 of 2

BUDGET AND ACTUAL (NON-GAAP)
For the Year Ended June 30. 2009

Revenues
Operating revenues

Residential sales
Commercial and industrial sales
Sales to City Departments

Total charges for services

Other operating revenues

Total operating revenues

Nonoperating revenues
Interest earned on investments
Sale of assets

Total nonoperailng revenues

Total revenues

Expenditures
Administrative and Finance

Salaries and employees benefits
Postage
Travel
Contracted services
Insurance
Other operating expenditures

Total

Customer Service
Salaries and employees benefits
Materials and supplies
Repairs  and maintenance
Other operating expenditures

Total

Electric Operations
Salaries and employees benefits
Mater ia ls  and suppl ies
Repairs
Contract labor
Electric power purchases
Other operating expenditures

Total

Budget Actual

$ 12,300,000 $ 12,781 ,784
12,550,000 13,650,789

585,000 668,735
25,435,000 27,101,308

140,000

26,403,900

156,343
5,000

'161 
,343

28,058,675

Variance
Positive

(Negative)

$  481 ,784
1  ,100 ,789

83,735
1,666,308

16,343
5,000

21,343

1,654,775

828,900 796,024 (32,876)

26,263,900 27,897,332 1,633,432

140,000

625,801
37,380
11,213

149,025
19,288
83,470

902,850

306.900

24,318,950

926.177 (23,327)

154,517
23,710
1 3 , 6 1 7
8J25

199,969 ' r06,931

1,240,284
865,634
85,962

584,557
22,229,846

174,670
25,180,953 (862,003)
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CITY OF ALBEMARLE, NORTH CAROLINA
ELECTRIC FTJND
SCHED'JLE OF REVENUES AND EXPEND'TURES -

Exhibit C-3
Page 2 of 2

BUDGET AND ACTUAL (NON.GAAP)
For the Year Ended June 30, ZOO|

Budget

Variance
positive

Actual (Neoative)

Expenditures (continued)
Debt Service

Interest and other charges
Principal retirement

Total debt service

Capital Ouilay
Administrative and fi nance
Customer service
Electric operations

Total

Total expenditures

Revenues over (under) expenditures

Other financing sources (uses)
Transfer from other funds

General fund
Water and sewer fund

Transfers to other funos
To General Fund

Capital lease proceeds

Total other financing sources (uses)

Appropriated fund balance

Revenues and other sources over (under) expenditures,
other (uses) and appropriated fund balances

Reconcil iation from budgetary basis (modified accrual)
to full accrual basis

Net change in fund balance

Principal retirement

Capital outlay
Depreciation
Increase in accrued compensated absences
Capital lease proceeds

Total reconcil ing items

Change in net assets

26,146,500 26,688,138 (541,638)

257,400 1,370,537 1,119,137

512,800 295,947
547,800 328,031

25,000
188,000

(1,47s,000)

18,008
35,000

70,000

5,000
30,000

-  
1 A  O O '

981
1 ,935

216 ,853
219,769

53,008

4,019
28,065

25,000
188,000

(1,475,000)
2 ,100,000 2 ,100,000

(1 ,262,000) 838,000 2,100,000

1,004,600 (1,004,600)

S-------------: q--?29q,532 q_4!q,5!Z

$ 2,208,537

35,000
328,031

(423,540)
(7,482)

(2,100,000)

(2,167,991)

$ 40,546



CITY OF ALBEMARLE, NORTH CAROLINA
MUNICIPAL SOL'D WASTE LANDFILL FUND
SCHEDULE OF REVENUES AND EXPENDIT(JRES -

Exhibit C-4
Page 1 of 2

BUDGET AND ACTUAL (NON-GAAP)
For the Fiscal year Ended June 30, 2d0g

Variance
Positive

Budget Actual (Negative)

Revenues
Operating revenues

Disposal fees
Sales of mulch and scrap
Scrap tire and white goods fees

Total charges for services

Other operating revenues

Total operating revenues

Nonoperatlng revenues
Interest earned on investments
Sale of assets

Total nonoperating revenues

Total revenues

Expendltures
Landfil l  Operations

Salaries and employees benefits
Postage
Mater ia ls  and suppl ies
Repairs
Util i t ies
Contracted services
Insurance
Other operating expenditures

Total

Debt Service
Principal on installment purchases
Interest and fees

Total

Capital Outlay

Total expenditures

Revenues over expenditures

$ 1,950,000
30,000
90,000

2,070,000

$  1 , 7 5 1 , 8 5 9
49,276

116 ,685
1,917,820

20,000

20,000

2,090,000

44,962
12,160

57,122

1,975,112

518,723
531

252,409
135,387

6,540
169,271
29,245
69,850

1  ,191  ,750  1  , 181  ,956

$  ( 1 9 8 , 1 4 1 )
19,276
26,685

(1  52 ,1  80 )

170

24,962
12 ,160

37,122

(114,888)

2 ,070,000 1  ,917,990 (152,010)

9,794

477,000
117,500
594,500

881 ,806

1 9 8 , 1 3 6
23,245

278,864
94,255

221 ,381  373 ,1  19

705,1 1 0 176,696

2,668,056 2,108,447 559,609

(578,056) (133,335) 444,721
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CITY OF ALBEMARLE, NORTH CAROLINA
MUNICIPAL SOI'D WASTE LANDFILL FIJND
SCHEDULE OF REVENTJES AA/D EXPENDITTJRES.

BUDGET AND ACTUAL (NON-GAAP)

Exhibit C-4
Page 2 of 2

For the Fiscal Year Ended June 30, 2OOg

Variance
Positive

Budget Actual (Negative)

Other financing (uses) sources
Transfers to other funds

To City Hall Capital project Fund
To General Fund
Capital Lease Proceeds

Total other financing (uses)

Appropriated fund balance

Revenues and other sources over (under) expenditures,
other (uses) and appropriated fund balances

Reconcil iation from budgetary basis (modified accruat)
to full accrual basis

Net change in fund balance

Payment on installment purchases

Capi ta lout lay
Depreciation

Increase in accrued compensated absences
Interest income from Landfil l  Capital Reserve Fund
Interest income from Landfil l  Capital project Fund
Capital contributions
Adjustment to accrued landfil l  closure and postclosure costs
Capital lease proceeds

Total reconcil ing items

Change in net assets

(125,000)
(335,000)
621 ,806

161 ,806

416,250

$

(125,000)
(335,000)

1 ,921,806 1 ,300 ,000

1 ,461 ,806  1 ,300 ,000

(416,250)

$ 1,328,471 $ 1,328,471

$ 1,328,471

1 98,1 36
705,1 1 0

(179 ,331 )

(7,335)

1  9 ,1  50
42,049

28,402
(3,e69,252)
(1 ,921 ,806 )

(5,084,877)

$ l9J!tuqo
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CITY OF ALBEMARLE, NORTH CAROLINA
LANDFILL CAPITAL RESERYE FUND
SCHEDULE OF REVENITES, EXPENDITURES A'VD CHA'VGES IN FUND BALANCE .

BUDGET AND ACTUAL (NON.GAAP)

Exhibit C-5

From

Revenues
Investment earnings

Other finances sources (uses)
Transfers from other funds

Landf i l l fund
Landfill capital project fund

Transfers to other funds
New Landfill Capital project Fund

Total other finances sources (uses)

Net change in fund balance

Fund balance
Beginning of year, July 1

End of year,  June 30

q49! for the Fiscal Year Ended June 30, 2009

Project
Authorization

3,900,000

(4,000,000)

(100,000)

$ -

1 ,027,800
1,020,175

(81,20s)

1 ,966,770

q?p$.,9?g

(2,1 39,878)

(2 ,139,878)

(2,097,829)

2,085,329

$ (12 ,500)

Total
to Date

1,027,800
1,020,175

(2,221,083\

( 1 7 3 , 1 0 8 )

$___l1?EqE

Variance
Positive

(Negative)

(2,872,200)
1,020,175

1,778,917

(73,1  08)

q_l]agqq

Actual
Prior

Years
Current
Year

$  100,000 $ 1 18,5s9 $ 42,049 $ 160,608 $ 60,608
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CITY OF ALBEMARLE, NORTH CAROLINA
LANDFILLWHITE GOODS CAPITAL PROJECT FUND
SCHEDULE OF REVENUES AND EXPENDITURES.

BUDeET AND ACTUAL (NON-GAAP)

Exhibit C-G

From

Expenditures
Motor vehicles
Other equipment
Buildings and improvements
Roadway and pavement

Total expenditures

Revenues (under) expenditures

Other financing sources (uses)
Transfers from other funds

From Landfill Fund

Revenues and other sources over
(under) expenditures and other (uses)

and for the Fiscal Year Ended June 2008

$  2 1 0 , 9 1 8

1  1 4 , 0 5 9
40,769

1 18 ,790

273,618

$ 28.402 $ 239,320

1 14 ,059
45,709

1 18 ,790

Variance
Positive

(Negative)

$  (1  14 ,325)

25,941
6,236

9 0 , 6 1 0
15,000

Actual
Project

Authorization
Prior
Years

Currenl
Year

Total
to Date

Revenues
Restricted Intergovernmental Revenues

N.C. Department of Environment and
Natural Resources Grant $ 353,645

140,000
5 1 , 9 4 5

209,400
15,000

416,345

4,940

4,940

23,462 (39,238) (23,462)

62,700

$ 23.462 $ 23,462 $ (23.462)

278,558 137,787

(62,700) (62,700)

62,700 62,700
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CITY OF ALBEMARLE, NORTH CAROLINA
LANDFILL CAPITAL PROJECT FUND. PHASE II
SCHEDULE OF REVENIIES AND EXPENDITURES.

BUDGET AND ACTUAL (NON-GAAP)

Exhibit C-7

From

Revenues
Investment earnings

Total revenues

Expenditures
Capital outlay

Revenues (under) expenditures

Other financing sources
Transfers from other funds

From LandfillCapital Reserve Fund
Proceeds from installment financing

Total other financing sources

Revenues and other sources over
(under) expenditures and other (uses)

Fund balance
Beginning of year, July 1

End of year,  June 30

and for the Fiscal Year Ended June 2008

50,000

50,000

3,930,500

(3,880,s00)

8 1 , 2 0 5

(81,205)

1  9 , 1  5 0

1 9 , 1 5 0

2,568,1  54

(2,s49,004)

1  9 , 1  5 0

1 9 , 1 5 0

2,649,359

(2,630,209)

Variance
Positive

(Negative)

(30,850)

(30,8s0)

1 ,281,141

1,250,291

Actual
Project

Authorization
Prior

Years
Current
Year

Total
to Date

1 ,900,000
1,990,500

3,880,500

$ -

8 1 , 2 0 5

8 1 , 2 0 5

2,139,878
1,300,000

3,439,878

890,874

2,221,083
1,300,000

3,521,083

321,083
(680,500)

(359,417)

$ 890,874 $ 890,874

$ 890.874
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CITY OF ALBEMARLE, NORTH CAROLINA
COMBINING BALANCE SHEET
DEPARTMENT OF PUBLIC HOTISING

Exhibit C-B

June 30,2008

ASSETS
Current Assets

Cash and investments
Accounts receivable - net
Prepaid expenses
Due to (from) other funds
Due from other governments

Total current assets

Noncurrent Assets
CapitalAssets

Land
Construction in progress
Other capital assets, net of accumulated

depreciation

Total noncurrent assets

Total Assets

LIABILITIES AND NET ASSETS

Current Liabil it ies
Accounts payable and accrued liabil i t ies
Customer deposits
Deferred revenues
Current portion of compensated absences

Total current l iabil i t ies

Other l iabil i t ies
Accrued compensated absences

Total l iabil i t ies

Net Assets
Invested in capital assets, net of debt
Unrestricted

Total net assets

Total Liabilities and Net Assets

Department of Public Housinq
Conventional Section 8 Capitat funo Totals

966,029 580,112

947,537
10,737
4,448
3,307

$ 577,922
900

1,290

163,505

4,641,128

4,804,633

s_gzgfq?

78,763

78,763

$ 658,875

$ 36,926
37,941

453
500

75,820

20,870 651

34s $  1 ,s25,804
- 11,637
- 5,738

(3,307)
3 ,577 3 ,577

6 1 5 1,546,756

163,505
583,054

4 , 7 1 9 , 8 9 1

5,466,450

$ 7 ,013,2q6

583,054

583,054

s__!!gfqg

1 0 0

$ s,s38 $  6 1 5

5,638

6 1 5

$ 43,079
37,941

453
600

82,073

21,521

103,594

5,466,480
1,443,132

583,054

583,054 6 ,909,612

q---9q!,699 qzo13,2o;

96,690

4,804,663
869,309

5,673,972

L _lJz9fe

6,289

78,763
573,823

652,586

q_9lq92!
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CITY OF ALBEMARLE, NORTH CAROLINA
COMBINING SCHEDULE OF REVENUES A'VD EXPENSES

Exhibit C-9

DEPARTMENT OF PUBLIC HOIISING
For the Fiscal Year Ended June J0. 200g

_ De,partment of Public Housing
Conventional Section 8 Capital Fund

Operating Revenues
Rental income
Other

Total operating revenues

Operating expenses
Administrative
Tenant services
Utilities
Ordinary maintenance and operation
General expenses
Housing assistance payments
Nonroutine maintenance
Depreciation

Total operating expenses

Operating (loss)

Nonoperating revenues (expenses)
Operating subsidies
Interest earned on investments
Nonoperating revenue
Nonoperating expenses

Total nonoperating revenues

Net income before contributions and transfers

Capital grants
Transfers

(763,447\ (1,280,950)

$ 414,734
15,743

430,477

197,096
1 3 , 7 1 0

329,411
238,661
133,931

72,162
208,953

1,193,924

536,277
27,925
33,920

141 ,589

3,04 ;
1J29,687

6,627

1,280,950

1,453,702
13,643

488,250

Totals

$  4 1 4 , 7 3 4
15,743

430,477

338,685
1 3 , 7 1 0

329,411
238,661
136,978

1,129,687
72,162

2 1 5 , 5 8 0

2,474,874

(2,044,3s7\

1 ,989,979
4 1 , 5 6 8
33,920

2,065,467

2 1 , 0 7 0

488,250

Change in net assets (165,325)

5,839,297

Net assets, June 30 q__fflgpZ?

598,122 1,467,345

(165,325)  186,395

196,395

466,191

q___!l49q

488,250 488,250

488,250 509,320

94,804 6,400,292

$ 583,054 $  6 ,909,612

Net assets, July 1
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CITY OF ALBEMARLE, NORTH CAROLINA
SCHEDULE OF REVENUES AND EXPENDITURES BUDGET AND ACTUAL (NON-GAAP)
DEPARTMENT OF PUBLIC HOUSING - CONVENTIONAL

Exhibit C-l0

For the Fiscal Year Ended June 30, 200g

Operating Revenues
Rental income
Other

Total operating revenues

Operatin g expenditu res
Admrnistrative
Tenant services
Util i t ies
Ordinary maintenance and operation
General expenses
Nonrout ine maintenance

Total operatin g expenditures

Operatin g reven ues ( under) operatin g expenditures

Nonoperating revenues
Operating subsidies
Other  income
Interest income

Total nonoperating revenues

Nonoperatin g expenditu res
Capital outlay

Nonoperatin g reven ues over nonoperatin g expenditu res

Deficiency of revenues (under) expenditures

Appropriated fund balance

Excess of revenues and appropriated fund
balance (under) expenditures - modifled accrual

Reconcil iation to the accrual basis:
Depreciation
Capital fund expense
Accrual of compensated balances
Capital fund transfer to Conventional

Change in net income before capital contributions and transfers Schedule 24

504,531 597 ,607 94,106

50,668 163,639 114,001

$ 50.668 163,63e $__13pq1

(208,953)
(515)

(6,476)

Conventional

Budget Actual

Original
and Flnal

Variance
Favorable

(Unfavorable)

$ 434,000
10,000

444,000

$ 414,734
15,743

(1e ,266)

430,477 (13 523)

197 ,835
17,000

3 1 1 , 0 0 0
215,322
116,706
40,000

897,863

(453,863)

479,531

25,000

504,531

197 ,096
13,710

329,411
238,146

1 3 , 9 3 1
72 ,151

864,445

(433,e68)

536,277
33,920
27,92s

598,122

5 .15

739
3,290

(18,411)
(22,824)
102,775
(32,151)

33 ,41  8

19 ,895

56,746
33,920
2,925

93 591

q_€?!!q)
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CITY OF ALBEMARLE, NORTH CAROLINA
S0HEDULE OF REVENUES AND EXPEND|TURES BUD'ET AND ACT'AL (NON-GAAz)
DEPARTMENT OF PUBLIC HOUSING. SECr/OA' 8

Exhibit C-l1

For the Fiscal Year Ended June 30. 200g

Operat ing Revenues
Operat ing subsidiar ies

Total operating revenues

Operating expenditures
Administrat ive
General expenditures
Housing assistance payments

Total operating expenditures

Operating revenues (under) operating expenditures

Nonoperating revenues
Interest income

Excess (deficiency) of revenues under expenditures
modified accrual

Reconci l iat ion to the accrual basis:
Depreciation

Change in net assets Schedule 24

Original
and

Final Budget _ Actual

Section 8

$  1 ,257,084

1,257,084

148,332

1 , 1 2 2 , 8 5 2

1 , 2 7 1 , 1 8 4

( 1 4 , 1 0 0 )

$  1 ,4s3 ,702

1,453,702

144,636

1,129,687

1,274,323

179,379

Variance
Favorable

(Unfavorable)

$  1 9 6 , 6 1 8

1 9 6 , 6 1 8

3,696

(6,83s)

(3 ,139)

193,479

14,100 13,643 (457)

193,022

(6,627)

$ 18q!gq

$ 193,022
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CITY OF ALBEMARLE, NORTH CAROLINA
STATEMENT AND CERTIFICATION OF ACTUAL CAPITAL FIJND COSIS
DEPARTMENT OF PUBLIC HOUSING. CONVENTIONAL

Exhibit C-l2

AN N UAL CONTRIBIJT'O'VS CO NTRACT A.1 974
For the Fiscal Year Ended June 30, 200g

1. The actual modernizat ion costs of NC 19p07550103 are as fol lows:

Funds approved
Funds expended

Excess of funds approved

Funds advanced - HUD Grants
Funds expendec

Excess of funds advanced

2. Costs audited during the current audit period totaled $245,277

Total

$  3 4 0 , 1 9 1
3 4 0 , 1 9 1

$  3 4 0 , 1 9 1
340,1  91
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CITY OF ALBEMARLE, NORTH CAROLINA
STATEMENT AND CERTIFICATION OF ACT']AL CAPITAL
DEPARTMENT OF PIJBLIC HOUSING - CONVENTIONAL

FUND COSTS . UNCOMPLETED
Exhibit C-l3

AN N UAL CONTRIBUT'O'VS CONTRACT A.1 974
For the Fiscal Year Ended June 30, 200g

1. The actual modernizat ion costs of NC 19p07550106 are as fol lows:

Funds approved
Funds expended

Excess of funds approved

Funds advanced - HUD Grants
Funds expended

Excess of funds advanced

2. costs audited during the current audit  per iod totaled $239,2g6.

Total

31 ,900

L___qfqq

239,286
239,286



CITY OF ALBEMARLE, NORTH CAROLINA
STATEMENT AND CERTIFICATION OF ACTUAL CAPITAL FUND COSTS . UNCOMPLETED
DEPARTMENT OF PUBLIC HOIJSING. CONVENTIONAL
A N N U AL CO NT RI B IJr'O'VS CO NT RACT A.1 97 4

Exhibit C-l4

For the Fiscal Year Ended June 30, 200g

The actual modernizat ion costs of NC 1gpo755ol 07 are as fol lows:

Funds approved
Funds expended

Excess of funds approved

Funds advanced - HUD Grants
Funds expended

Excess of funds advanced

Costs audited during the current audit  per iod totaled $_0_.

Total

363,04s

$ 363,045
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CITY OF ALBEMARLE, NORTH CAROLINA
STATEMENT AND CERTIFICATION OF ACTIJAL CAPITAL FUND COSIS . UNCOMPLETED
DEPARTMENT OF PUBLIC HOUSING. CONVENTIONAL

Exhibit C-l5

AN N UAL CONTRIBUT'O'VS CONTRACT A.1 974
For the Fiscal Year Ended June 30, 2009

The actual modernizat ion costs of NC 1gpo755o10g are as fol lows:

Funds approved
Funds expended

Excess of funds approved

Funds advanced - HUD Grants
Funds expended

Excess of funds advanced

Costs audited during the current audit period totaled $_0_

Total

362,203_

$ 362,203
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CITY OF ALBEMARLE, NORTH CAROLINA
STATEMENT AND CERTIFICATION OF ACTIJAL CAPITAL FUND COSTS .IJNCOMPLETED
DEPARTMENT OF PUBLIC HOUSING. CONVENTIONAL

Exhibit C-l6

AN N UAL CONTRIBIJr'OA'S CONTRACT A.1 97 4
For the Fiscal Year Ended June 30. 200g

The actual modernization costs of NC are as follows.

Funds approved
Funds expended

Excess of funds approved

Funds advanced - HUD Grants
Funds expended

Excess of funds advanced

Costs audited during the current audit period totaled $_0_

Total

$

$

2 .
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Agency Fund

Agency Funds are used to account for assets held by the City as an agent for
individual and/or other governments.

Municipal Seruice District Fund - This fund accounts for taxes assessed
from taxpayers in a special area for downtown development for that area.



CITY OF ALBEMARLE, NORTH CAROLINA
AGENCY FUND
STATEMENT OF CHANGES 'Al ASSETS AND LIABILITIES

Exhibit D-l

For the Fiscal Year Ended June 30, 2OOg

Balance
July 1,2007 Additions

$ 40,365

Balance
Deduct ions June 30, 2008

ASSETS

Cash and cash equivalents

LIABILITIES

Due to agencies

$  241

$ 241
$ 40,365 $ 40,007 $ 600

$ 40,007 $ 599

241 40,365 40,007 6 0 0

$ 40,365 $ 599

paoe g2' " v .



Other Schedules

This section includes additional information on property taxes.

. Schedule of Ad Valorem laxes Receivable

. Analysrb of Current Tax Levy



CITY OF ALBEMARLE, NORTH CAROLINA
GENERAL FUND
SCHEDULE OF AD VALOREM TAXES RECEIVABLE

Exhibit E-1

June 30, 2008

FiscalYear

2007-2008
2006-2007
2005-2006
2004-2005
2003-2004
2002-2003
2001-2002
2000-2001
1 999-2000
1 998-1 999
1 qo7-1  00e

Less: Allowance for uncollectible accounts
Ad valorem taxes receivable

Ad valorem taxes receivable - net

Reconci lement with revenues
Ad valorem taxes collected - General Fund
Discounts allowed
Releases and adjustments
Taxes written off
Interest collected

Total collections and credits

Uncollected
Balance

June 30, 2007

$ 49,000
2 1 2 , 5 5 4
89,526
64,602
38,951
43,622
2 1 , 5 4 5
1 7 , 3 7 3
14,130
1 2 , 7 0 1
22,760

Additions
Collections

Uncollected
Balance

and Credits June 30, 200g

$  5 , 5 1 8 , 3 7 6
426
389

$  5 , 3 7 1 , 3 9 9  $
134,899
35,862
18,424
11,592
8 , 1  3 0
2,084
1,492
1 , 7 0 3
1 , 4 3 1

195,977
78,081
54,053
46,178
27,359
35,492
19,461
1 5 , 8 8 1
12,427
11,270

22,760

L __199J91 L _q!lgJg1 $ 5,6oe,7zq 4s6,17s

(168 ,000 )

$__ j?qJzg

$ 5,569,443

60,172
4,887

22,443
(47,169)

$ 5,609,776

Pana R?



CITY OF ALBEMARLE, NORTH CAROLINA
A,VALYS/S OF CURRENT TAX LEW
CITY.WIDE LEW

Exhibit E-2

For the Fiscal Year Ended June 30, 200g

Total Levy

Original  Levy:
Property taxes at current year's rate
Penalties

Total

Discoveries:
Current year taxes
Penalt ies

Total

Abatements:

Totalvaluat ion

Net levy

Uncol lected taxes at June 30, 2008

Current year's taxes collected

Current levy collection percentage

City-Wide
Property
Valuation

$ 987,047, ' r43

987,047,143

18,131,429

18,131,429

(11,527 ,321)

$ 993,651,?!1

. 56  $5 ,527 ,464  $4 ,991 ,395
2,929 2,929

5,530,393 4,994,324

Rate
Total
Levy

Property
excluding
Registered

Motor
Vehicles

Registered
Motor

Vehicles

1 0 1 , 5 3 6 100,477

$ 536,069

536,069

1 , 0 5 956

56

1 0 1  , 5 3 6

(64,553)

100,477

(50,532)

1 , 0 5 9

(14,021)

5 ,567,376

(195,977)

$lJZ]!99

9018%

5,044,269

(132,740\

q 3€!l?9

%i7%

523,107

(63,237)

g_llgpzq

87.91%
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Compliance Section
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Report on lnternal Control Over Financial Reporting and on Complianceand other Matters Based on an Audit of Financial statements performed in Accordance

with Govern ment Auditi ng Sfandards

To the Honorable Mayor and
Members of the City Council
Albemarle, North Carolina

we have audited the accompanying financial statements of the governmental activities, the business-type activities, the ag,gregate discretely 
.presented component units, each major fund, and theaggregated remaining fund information oi the city ot nroeniaiie, North caroti." ;r; and for the yearended June 30' 200-8, which collectively compiises the city of Albemade, North carolina,s basicfinancial statements, and have issued oui report thereon dated september 16, 200g. we did not auditthe ftnancial statements of the Albemarle ABC Board 

"nJ 
in" Arbemarre bowntown Developmentcorporation' Those financial statements were audited by other auditors whose reports thereon havebeen furnished to us and our opinion insofar as it related io"tn" 

"rornts 
included for the AlbemarleABC Board and the Albemarle bowntown,Developme"i-corpoi"tion.is based sorery on the reports ofthe other auditors' we conducted our audit in accordancl-vilth auditing standards generaty acceptedin the United States of America and the standards applicabre to financial audits contained inGovernment Auditing sfandard_s issued by the comptroller cenerar of the United states. The financialstatements of the Albemarle ABC Board ind the Albemarle Downtown Development corporatron werenot audited in accordance with Gove rnment Auditing standards.

lnternal Control Over Financiat Reporting

In planning and performing our audit, we considered the city of Albemarle,s internar control overfinancial reporting as a basis for designing our auditing procedures for the priJor" or expressing ouropinions on the financial statementJ, blt not for th'e' purpose of expressing an oprnion on theeffectiveness of the city of Albemarle's internal control over financial reporting. Accordrngly, we do notexpress an opinion on the effectiveness of the city's internal control over finan'ciar ieporgng.

A control deficiency exists when the design or operation of a control does not allow management oremployees, in the normal. course of p6rforming their 
".rign"o 

functions, to prevent or detectmisstatements on a timely .basis. A significant^oEnciencv ls 
'J'controt 

deficiency, or combination ofcontrol deficiencies, that adversely affe-ts the city's abilrty to initiate, authorize, recoro, process, orreport financial data reliably in aCcordance with generally'accepteo accounting princrptes such thatthere is more than a remote likelihood that a misstatem6nt of the city's financial statements that ismore than inconsequentialwill not be prevented or detected bythe City'j internat coniro,.

A material weakness is a significant deficiency, or combination of signlficant deficiencies, that results inmore than a remote likelihood that a material misstatement of the financial statements wi' not beprevented or detected by the City's internal control.
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our consideration of the internal control over financial reporting was for the limited purpose describedin the-first paragraph of this section and would not necessarily identify all oeticienc[s in internal controlover.financial reporting that might be significant deficiencies or material weaknesses. We did notidentify any deficiencies in inteinal contiol over financial rlporting that we consider to be materialweaKnesses, as defined on the preceding page.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the city of Albemarle's financial statementsare free of material misstatement, we performed tests of its compliance with certain provisions of laws,regulations, contracts, and grant agreements, noncompliance with which could have a direct andmaterial effect on the determination of financial statement amounts. However, providing an opinion oncompliance with those provisions was not an objective of our audit and, accordingiy, we do not expresssuch an opinion' The results of our tests disclos'ed no instances of noncomplianc6 or otner matters thatare required to be reported under Government Auditing Sfandards and which are described in theaccompanying schedure of f indings and responses as f inding 200g-1.

The City's response to the findings identified in our audit are described in the accompanying scheduleof findings and responses. we did not audit the City's response and accordingly, we express noopinion on i t .

This report is intended solely for the information and use of the audit committee, management, otherswithin the organization, members of city council, and federal and state awarding agencres and pass-through entities and is not intended to be and should not be used by anyone other than these specifiedparties.

I

J , ' - 1 ,  (  t \  i ,  . n n .  n  r \  , -

iur^fftr, .$(.Lf= l/t*u','lY h i'rf t - ! te q-
t  September 16, 2008
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Report on compliance with Requirements Applicable 1e_trfch Major Federal programand Internal control over comptiance in Accordance with oM-B circular A-133 ;.1 the state singteAudit lmplementation Act

To the Honorable Mayor and
Members of the City Council
Albemarle, North Carol ina

Compliance

we have audited the compliance of the city of Albemarle, North carolina, with the types of compliancerequtrements described in the U.s. office o-f wnagemeit ana Budget foli|l circular A-133compliance supptement and the Audit Manuatfor Gove-rnmeniat Auditors in ruirtn iarotina,issued bythe Local Government commission, that are applicable to each of its major federal programs for theyear ended June 30' 2008' The city of Albemarl" t t.ror-i"deral programs are rdentified in thesummary of auditor's results section oi the accompanying ichedure of findings and questroned costscompliance with the requirements of laws, regutaiioni, c-ontracts and grants applicable to each of itsma.1or federal programs is the responsibility otine crty or nro"r*rr" r r;;;;;;i;i-t* responsibitityis to express an opinion on the city of Arbemarre,s compriance baseo on our audit.

we conducted our audit of compliance in accordance with auditing standards generally accepted in theUnited states of America; the standards applicable to financial audits contained in GovernmentAuditing Standards' issued by the Comptrollerbenerat of the United States; ano orrab circutarA-133,Audits of sfates, Locat Governmentsi,, and No-n-Prori oiiginizations, and tne state singte Auditlmplementat ion Act.  Those standards, oMB clrcutar"-n-tgt,  and the staie single Auditlmplementation Act require that we plan and perform the audit to obtain reasonable assurance aboutwhether noncompliance with the types of compllance requirements referred to above that could have adtrect and material effect on a major federal program occurred. An audit inctuoes examrning, on a testbasis' evidence about the city ol Atbemarl"'s-corpii"n"" *itn those requirements and performingsuch other procedures as we considered necessary in the circumstances. we believe that our auditprovides a reasonable basis for our opinion. our auoit does nJ provide a legal determination on theCity of Albemarle's compliance with those requirements.

In our opinion, the city of Albemarle complied, in all material respects, wtth the requirements referredto above that are applicable to each of its major federal progr"r to|. the year ended June 30, 200g.
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Internal Control Over Compliance

The management of the city of Albemarle is responsible for establishing and maintaining effectiveinternal control over compliance with requirements of laws, regulations, coniracts and grants applicableto federal programs. In planning and performing our audit] we considered the city of Albemarle,sinternal control over compliance with requiremenis that could naue a-oi[;i.i l majeriat effect on amajor federal program in order to determine our auditing procedures for the purpose of expressing ouropinion on compliance, but not for the purpose of expreJsing an opinion on the effectiveness of internalcontrol over compliance. Accordingly, we do not express a-n opinion on the effectiveness of the City,sinternal control over compliance.

A control deficiency in an entity's internal control over compliance exists when the design or operationof a control does not allow management or employees, in the normal course of performing theirassigned functions' to prevent or d-etect noncompliance with a type of compliance requirement of afederal program on a timely basis. A significant deficiency is a controt deficiency, or combination ofcontrol deficiencies, that adversely affects the entity's ability to administer a federjt'program such thatthere is more than a remote likelihood that noncompliance with a type of compliance requirement of afederal program that is more than inconsequential will not be prevented oi detected by the City,sinternal control.

A material weakness is a significant deficiency, or combination of significant de1ciencies, that results inmore than a remote likelihood that a material noncompliance with a type of compliance requirement ofa federal program will not be prevented or detected by the City's internal control.

our consideration of internal control over compliance was for the limited purpose described in the firstparagraph of this sect ion and would not necessari ly ident i fy al ldef ic iencies in ' internalcontrotthat mightbe significant deficiencies or material weaknesses. We did not identify any deficiencies in internalcontrol over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the audit committee, management, otherswithin the organization, members of City Council, and federal and State awarding atencies and pass-through entities and is not intended to be and should not be used by anyone other than these specifiedparties.

I b,,il#l( }Ai,il^-e? A r '.,,\ - [r t
September 16, 2008
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Ftr:  (910) 997-346'1 Nofth carol ina Associatron of F,qx: (9 lo) 277 -z7gskrandersotlcpa? bel lso-uth.net cenif ied tuhl ic.Accountants dwilkcs I (a bel lsouth.netF{eport on compliance with Requirements Apptic'iolii icj'Eiin Major state program and Internalcontrol over compliance in Accordance with Applicable sections of oMB circuhr n-t s3 and the state
Single Audit tmptementation Act

To the Honorable Mayor and
Members of the City Council
Albemarle, North Carol ina

Compliance

we have audited the compliance of ci$ of Albemarle, North carolina with the types of compliancerequtrements described in the Audit Manuat for Governmentat Auditors in North carotina, ir.*J ov in"Local Government commission, that are applicable to each of its major state programs for the yearended June 30, 2008. The city of Albemaile's major state programs are identifiedln tne sun111ai,,-ttauditors' results section of the accompanying schedute of findingiand questioped costs. compliance wrththe requirements of laws, regulations, contracts and grants ap-pticabte'to tts mlJor state proiia;L'ih"responsibility of city of Albemarle's management. our-responsiultlty is to express'"n op,n,on on the city ofAlbemarle's compliance based on our audit.

we conducted our audit of compliance in accordance with auditing standards generally accepted in theUnited states of America; the standards applicable to financial auJrts containei in Goiernment Auaiiingsfandards, issued by the comptroller General of the United states; ano apfticabte sections of oMBCircular A-133, as described in the Audit Manual for Governmentat Auditors'in North carotina, and theState Single Audit lmplementation Act. .Those standards, applicable sections of oMB circutar A-133, anothe State Single Audit lmplementation Act require that we pian and perform the audit to obtain reasonableassurance about whether noncompliance--with the types of complian"" r"quir"rents referred to abovethat could have a direct and material effect on a'major State progiar **rr"o. An audit includesexamining, on a test basis, evidence about City of Albemarle's compllance with those requirements andperforming such other procedures as we considered necessary in the circumstances. we believe that ouraudit provides a reasonable basis for our opinion. our audit doLs not prouioe 
" 

Lgal determination on Cityof Albemarle's compliance with those requiiements.

In our opinion, City of Albemarle complied, in all material respects, with the requirements referred toabove that are applicable to its major State program for the year ended June 30, 200g.

lnternal Control Over Compliance

The management of City of Albemarle is responsible for establishing and maintarning effective internal
control over compliance with requirements of laws, regulations, contracts and grants ipplicable to Stateprograms. In planning and performing our audit, we considered City of Albemjrle's internal control overcompliance with requirements that could have a direct and material effect on a major State program inorder to determine our auditing procedures for the purpose of expressing our opinion on comitia,ii", ortnot for the purpos.e of expressing an opinion on the effectiveness of internal control over compliance
Accordingly, we do not express an opinion on the effectiveness of the City's internal control overcomoliance.
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A control deficiency in an entity's internal control over compliance exists when the design or operation
of a control does not allow management or employees, in the normal course of p6rforming their
assigned functions, to prevent or detect noncompliance with a type of compliance requiremeit of aState program on a .timely. basis. A significant deficiency is a iontrol deficiency, or combination ofcontrol deficiencies that adversely affects the entity's ability to administer a State program such thatthere is more than a remote likelihood that noncompliance with a type of compliance requirement of aState program that is more than inconsequential wili not be prevented or detected by the City,s internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results inmore than a remote likelihood that a material noncompliance with Jtype of compliance requrrement ofa State program will not be prevented or detected by the city,s internal control.

our consideration of internal control over compliance was for the limited purpose described in the firstparagraph of this section and would not necessarily identify all deficiencies in'internal control that mightbe significant deficiencies or material weaknesses. we did not identify any deficiencies in internalcontrol over compliance that we consider to be material weaknesses, as defined above,

This report is intended solely for the information and use of the audit committee, management, otherswithin the organization, members of City Council, and federal and State awarding ajenctes and pass-
through entities and is not intended to be and should not be used by anyone other than these specifiedparties.

| I  - - - , ' \  , ' . / \  t )  ^ n

I L**H$(,li*JL,"^ t.-Ph tr,l1 - Ptt t-
September 16, 2008
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CITY OF ALBEMARLE, NORTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Fiscal Year Ended June gO, 2OOg

Section | - Summary of Auditors' Results

Financial Statements

Type of auditor's report issued: IJnqualified

Internal control over financial reporting:

.  Mater ialweakness(es) ident i f ied? No

. Significant deficiency(ies) identified that are not
considered to be materialweaknesses No

Noncompliance materialto financial statements noted yes

Federal Awards

Internal control over major federal programs.

. Materialweakness(es) identified? tUo

. Significant deficiency(ies) identified that are not
considered to be materialweaknesses None Reported

Type of auditor's report issued on compriance for major federar programs: tJnquatified

Any audit findings disclosed that are required to be
reported in accordance with Section 510(a) of Circular A_133 No

ldentification of major federal program:

CFDA Numbers Names of Federal  proqram

14.850 Low Income Housing
14.871 Section B 

-

14.872 pubt ic Housing Capital  Fund

Dollar threshold used to distinguish between Type A and rype B programs $ 300,000

Auditee qualified as low-risk auditee? lr/o
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ctry oF ALBEMARLE, N,RTH cARoLtNA 
(continued)

SCHEDULE OF F'IVD"VGS ATVD QUES TIONED COSTS
For the Fiscal Year Ended June 30, 2OOg

State Awards

Internal control over major State programs:

. Materialweakness(es) identified? lVo

. Significant deficiency(ies) identified that are not
considered to be materialweaknesses None Reporled

Type of auditor's report issued on compriance for major state programs: r.Jnquatified

Any audit findings disclosed that are required to be
reported in accordance with State Single Audit
lmplementation Act No

ldentification of major State program:

Powett  Bi t l

Sect ion l l -  Financial  Statement Findings

Finding 2008-1

MATERIAL NONCOMPLIANCE

Criteria G.S. 159-8(a) states that all moneys received and expended by a local
government or publ ic authori ty should be included in the budget ordinance.

Condition: The City of Albemarle had numerous budget over-expenditures at June 30, 200g
(See note 7).

Effect: Moneys were spent that had not been appropriated.

Cause: The City expended more than had been budgeted for in the budget ordinance and
a budget amendment was not adopted.

Recommendation: Budget amendments should be adopted before expenditures exceed budgeted
expenditures in the budget ordinance.

Views of responsible officials and planned corrective actions: The city agrees with this finding. Budget
amendments will be adopted prior to making expenditures that exceeO OuOgJteO
amounts.

Sect ion l l l -  FederalAward Findings and euest ioned Gosts

None reoorted

Section lV - State Award Findings and euestioned Costs

None reported.
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CITY OF ALBEMARLE, NORTH CAROLINA
CORRECTIVE ACTION PLAN
For the Fiscal Year Ended June gO, 2OOg

Sect ion l l -  Financial  Statement Findings

Finding 2008-1

Name of contact person: Colleen Conroy, Finance Officer

Corrective Action: Management will review a budget-to-actual report prepared by the finance
officer at each monthly board meeting. Budget amendments will be made
as will be necessary.

Proposed Completion Date: Management will implement the above procedure at their December
meeUng.
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CITY OF ALBEMARLE, NORTH CAROLINA
SCHEDULE OF PR'OR AUDIT F'A'DIAJGS
For the Fiscal Year Ended June JO, 2OOg

Finding 2007-1

Status: Corrected

Finding 2007-2

Status: Simi lar comment found in current year.  See Finding 200g_1

Finding 2007-3

Status: Corrected
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CITY OF ALBEMARLE, NORTH CAROLINA
SCHEDULE OF EXPEND'TURES OF FEDERAL AND STATE AWARDS
FOR THE F'SCAI YEAR ENDED JUNE 30.2OO8

Grantor/Pass-through
Grantor/Proqram tit le

U.S Deoartment of Transportatron
Passed{hrough the N.C. Department of Transportation

Governors Highway Safety Program
Enhancement Agreement - Greenway Phase I
Enhancement Agreement - Greenway phase ll

Federal Emerqencv Manaqement Administration
Fire Grant

U.S Department of Housinq & Urban Development
Direct Grant:

Low Income Housing:
Public and Indian Housing Operating Subsidies

Section B:
Housing Choice Vouchers

Publ ic  Housing Capi ta l  Fund:
NC1 9PO75501 06
NC1 9PO75501 05

Passed{hrough the N.C. Department of Commerce
CDBG/s Points Redevelopment project
CDBG/Alfred Street Concentrated needs

Total assistance federal programs

STATE GRANTS

Cash Assistance

N.C. Rural Economic Develooment Center
Rural Development Grant

N.C Department of Environmental & Natural Resources
Division of Waste Manaqement

White Goods Management program

N C. Parks and Recreation Authoritv:
N.C Parks and Recreation Trust Fund

N.C. Department of Transportation powell Bil l

Total assistance state programs

Total assistance

Federal
CFDA

Number

20.600
20.205
20.205

97.044

14 850

14.871

14.872
14  872

14 228
14.228

State/
Pass-through

Grantor's
Number

PT-07-04-04-01
E-4129
E-4129

03-u-1 1 61
05-c-1 397

I 9000

Federal
Direct & -

Pass-through
Expenditures

28,764
28,786
16,287

44,513

536,277

1,453,702

zJY,160

245,377

48,801
36,273

2,678,066

State Local
Expenditures Exoenditures

4,940

6,877

617,496

779,313

150,000

$ 2,678,066 $ 779 313

Note to the schedule of Expenditures of Federal and state Financial Awards:

The accompanying schedule of expenditures of federal and State awards includes the federal and State grant activity
of the City of Albemarle and is presented on the modified accrual basis of accounting. The information in this schedule
is presented in accordance with the requirements of OMB Circular A-133, Audits of Stafes, Local Governments, and
Non-Profit organizations and the Sfafe Slng/e Audit tmptementation Acf. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in, the preparation of the basic financial statements.

N/A

N/A
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